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For Short Term 
Investment 


Standard Gas & 


Electric Company 
7% Gold Notes 


Due April 1925 


1. The earliest maturing funded obli- 
gation of the company. 

2. Followed by Preferred and Com- 
mon Stock with total present market 
value of $22,400,000. 

3. Net earnings over 2.37 times an- 
nual interest on total funded debt. 


YIELD ABOUT 7% 


Full information on request 
for circular BI-219 


H..M. Byllesby and Co. 


New York 


Chicago 
111 Broadway 208 S. La Salle St. 
Providence 


Boston 
Turks Head Bldg. 14 State St. 
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Plan Early to Make 
Sensible Christmas Gifts 


Cities Service Co. 
Gold Debenture Bonds 


Assets are equal to more than $5,500 
for each $1,000 bond outstanding. 
Interest requirements were earned 
six times over in the year ended 
September 30, 1923. 


Denominations of 
$10, $50, $100, $500, $1,000 


Now Yielding Over 734% 


Send for Circular D-15 


SECURITI S—DEPARTMENT 





BRANCHES IN PRINCIPAL CITIES 

















Continental Service with 7,450 Banks 

















COMMERCIAL 








BANKS 


Resources more than $500,000 209 





Through the individual and 


*] TheCONTINENTAL and 





collective co-operation of 17,450 
banks there has been developed the Continental 
and Commercial system of nation-wide banking 
co-operation. This enables us to handle business 
for a great number of correspondents with the 
same precision and dispatch as though we were 
serving only one. 

Each correspondent bank has contributed to this 
effective system. Each institution has helped us in 
various ways to increase the usefulness of our service. 


And for this reason each correspondent has won the 
appreciation and loyalty of the 


CONTINENTALand COMMERCIAL 
NATIONAL BANK °f CHICAGO 


“An Extra Measure of Service” 


























Illinois Power and Light 
Corporation 


Fifth in size, as compared in gross earnings, 
among the utilities of the United States. 


Electricity is supplied without competition to 
more than 172,184 customers. 


Gas is supplied to over 67,634 customers repre- 
senting a population of 375,000. 


The largest trunk line electric railroad in the 
world is part of this system. 


\nnual Gross Earnings are over $27,500,000 and 


Net Earnings over $8,860,000 or more than 2.16 
mes interest charges on the total mortgage debt 
outstanding. 

Ilinois Power and Light Corporation, First and 


Refunding Mortgage 6% Bonds due 1953, at 98% 
and interest, offer an attractive, logical and satis- 
tactory investment. 


Our circular F-216 descriptive of this 
Corporation will be sent upon request. 


E. H. Rollins & Sons 


BOSTON 
200 Devonshire St. 


NEW YORK PHILADELPHIA 
483 Exchange PI. 
CHICAGO 


LOS ANGELES 
111 West Jacksen &t. 


1000 California Bank Bidg. 


SAN FRANCISCO 
300 Montgomery 8&t. 


DENVER 











1421 Chestnut &t. 


815 International Tr. Bide. 
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We Recommend for Investment 


Northern Ohio 
Railroad 


Ist Mortgage 5% Gold Bonds 


Due Oct. 1, 1945 


Guar nieed by endorsement 





(Principal and Interest) by the 
Lake Erie & Western Rail- 
road (Nickel Plate System) 


Listed 
On the N. Y. Stock Exchange 


To yield 6.30% 


Special circular on application 


F. J. LISMAN & CO. 


Established 1890 
Members N.Y. Stock Exchange 


20 Exchange Place New York 


























Bank and Trust 
Company Stocks 


as investments 


Request Circular C-79 


HornsLower & WEEKS 


Established 1888 
New Y i's t + 
lew York, Boston 
Stock Exchanges 


42 Broapway, New York 
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Detroit 
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PROVIDENCE PORTLAND, ME, 
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United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
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IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street 
Phones: Broad 4860-1-2-3-4 


New York 



































Bank & Trust Co. 


Stocks 


MCCLURE, JONES & REED 
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115 Broadway 
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WHAT SHALL I GIVE f 








FOR CHRISTMAS? : 


This perplexing question is in a measure solved 
by giving 
A YEAR’S SUBSCRIPTION TO 
THE FINANCIAL WORLD 


See Special Offer 
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HAT better gift for a relative or friend interested in securities can 


be suggested than a true index of conditions that has a tendency to 
produce meritorious investments! 


There is nothing mysterious about making money return a_ profitable 


yield; no special talent is required, nor is there a necessity for big capital. 
The main requirement is knowledge. 


This, knowledge, gleaned through many years of experience in the money 
marts of the country, is at the disposal of your relative or friend. Such a 
gift will insure to the recipient a better understanding of investments and 


securities, which, as you know, is absolutely essential to the intelligent 
handling of one’s funds. 


Perhaps right now you have in mind a relative or friend who, through 


the purchase of unsound securities, lost considerable money—money, no 


doubt, that would have been placed in sound investments had he been a 
reader of THE FINANCIAL WORLD. 


What a splendid gift it will prove! Fifty-two weekly visits—and every 
one a happy reminder of the thoughtful giver. 

A letter announcing that the subscription to THE FINANCIAL WORLD 
is a Christmas gift, and the name of the giver will be mailed to the re- 


cipient immediately upon receipt of order. Fill out the blank and mail today. 
You will be rewarded for your thoughtfulness. 


SPECIAL CHRISTMAS OFFER 
One year’s subscription to THE FINANCIAL WORLD in- $ 00 
cluding your choice of one of the following "saat for 


About Speculation—Pitfalls of Speculation—Cycles of Specula 
tion and Simple Principles of Investment. 


Subscribers may have book mailed to their address if they so desire, 
otherwise the book and subscription will be mailed to recipient. 


rommenmmeme Christnas Offer psasscsca 


Recipient’s Name 
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Address 
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Giver’s Name 


++ 6) 6 s.6 © 6 6.6.4 6 €6)9 0 8 £0 2 OO 22TH CEO'S ©. Be 











698 


Giver’s Address 
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1. Facts About S latior eo. ° ) 
Send J 2 Pittals of Speculation. to Recipient \ (pjease check) 
Giver Jf 


. Cycles of Speculation. 
4. Simple Principles of Investment. 


The Financial World, 53 Park Place, N. Y. C 
Enclosed find $10 for a year’s subscription to THE FINANCIAL 
WORLD, including book | have checked. 











The Financial World 































The Financial World was established to diffuse the truth about invest ts has 





and will centinue to do so confident in its belief that as long as it clings to this ‘cal it can count upen the 


support of the investing public. 


tained this attitude, 
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The Trend of Things 


@ The STREET at last seems to have made up its mind that its Jong main- 
tained pessimism, as usual, was founded upon delusion. 


€@ OCTOBER RAILROAD EARNINGS so far reported show some remarkable 


recoveries; 
promising. 


the consensus is that the outlook for the carriefs is quite 


¢ Developments in the INDUSTRIAL and FINANCIAL world are of a construc- 
tive nature, trade is expanding, and, given a favorable reaction by CON- 
GRESS to the MELLON tax proposal, a prosperous 1924 may be anticipated. 


@ SECURITIES of western carriers, selected with discrimination, should yield 
a substantial profit ultimately as the trend of earnings is unmistakably up- 
ward, and earnings make MARKET PRICES. 


appear to have measured up to our 
record anticipation. Revenue freight 
volume has been unprecedentedly large. It 
unanimously is conceded that the outlook 
favorable for the carriers. The recog- 
tion, or the admission, generally is tardy, 
But the Street at least is consistent in its 
enthusiasm over delusions and its morbid- 
ess over things intangible. 
Some months ago, when net earnings 
the carriers appeared to be disappoint- 
vy, THe FINANCIAL Wor p insisted that 
the reported nets did not, on their face, 
mean anything at all, so far as real earn- 
ing power, demonstrated or indicated, was 
concerned. In conflict with the majority 


() come earnings for the carriers 


opinion, as expressed, THE FINANCIAL 
Wor_p held that exorbitant maintenance 
expenditures were concealing actual earn- 
ing power, proved and prospective. 

Repeatedly, in the fore part of this year, 
these columns emphasized the belief that 
reported earning power of the carriers 
for the concluding months of the year 
would be record breaking. 


Erie in. Limelight 


Not so very long ago, the Street was 
told that the Erie was headed down hill. 
That company has been reporting record 
earnings and, in October, showed a gain 
in net of nearly 400% over the same month 
of last year. 


The Sr. Paut has been slated for finan- 
cial shoals by those who have been unable 
to see ahead. This week, a leading finan- 
cial service admits that the road has dem- 
onstrated ability to pull tl.rough without 
reorganization. And indications are plain 
that it will cover fixed charges for the year 
without difficulty. 

Great NorTHERN was “beared” consis- 
tently and last month reported an pperat- 
ing ratio of 53%, a thing it never before 
has been able to do. Last month’s net 
was more than 18% million dollars, in 
contrast with less than $13,000,000 for the 
same month of last year, and less than a 


million dollars for the same month in 1920. 


NorTHERN Paciric is demonstrating be- 
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yond cavil its ability to earn its current 
dividend, although, until quite recently, 
wiseacres shook their heads when the 
question of that dividend’s stability was 
raised. 

In the past summer, the dividend out- 
look for CHicAGo NoRTHWESTERN was 
under a cloud, in the expressed opinion of 
the Street. Its demonstration this fall 
shows just how shortsighted such a view 
really was. 

Rock IstAnp also has been held up 
as an example of unsatisfactory earning 
power. But it has paid its dividends and 
is’ demonstrating ability to earn them. 
We might continue ad infinitum with the 
evidence in support of the position we 
have maintained throughout the year, in 
the face of general opinion to the contrary. 


* * * 


EFORE any of the earnings reports 

for October were available, THE 
FINANCIAL WokrLD, in an article discussing 
the outlook for railroad securities, offered 
the opinion that the trend of earnings for 
the western roads was upward, and for 
the eastern roads, downward. Reports 
for October to hand indicate the sound- 
ness of that position. 


The remarkable demonstrations, 
with a few exceptions, are being made by 
the western Securities of those 
carriers, with discrimination, 
should result in a large profit ultimately. 

A striking feature of the recent and cur- 
rent operations of the carriers is the fact 
that, although moving a traffic volume that 
has no equal in railroad history in this 
country, there is an actual surplus of cars. 

That testifies to the efficiency with which 
cars and trains are being loaded, and also 
illustrates the extraordinarily high 
of efficiency 
equipment. 


most 


roads. 


selected 


state 


and adequacy of existing 


There is no previous example of a sur- 
plus of cars during the period of highest 
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Dr. 


Cook Makes a Real Discovery 
—New York Tribune 


trafic movement. In the past, such pe- 
riods have been characterized by a shortage 
of equipment.. 

American railroads are higher main- 
tained, more efficiently operated, and more 
strongly fortified in earning capacity 
than ever before in their history. 


* * * 


S evidence of the trend of business, 

and the genuineness of recovery 
throughout the country, we have the re- 
ports of sales for the month of October. 
Business has broadened and is broaden- 
ing out, according to such competent ob- 
servers as the Federal Reserve Banks. 


: & s 


aparece and doubt, so prevalent 


until very recently, are being proved 


without foundation. Evidence that can- 





not be refuted is presented daily that busi- 
ness throughout the country is increasing 
in volume steadily. Bank clearings, un- 
failing indicia of growing business expan- 
sion, are at the peak. 


It is an old adage, and because it is old. 
rarely thought of at the proper time, that 
cur worst troubles are those that never 


happen. 


When the CHESAPEAKE & OHIO direc- 
tors failed to increase their common stock 
dividend, the Street was disappointed. But, 
in the face of that disappointment, rail- 
road stocks made their bow in the trading 
of the current week, with buoyancy that 
reflected realization of the extraordinarily 
strong statistical and technical position of 
the securities. 


The Street, as generally is the case, is 
waking up to what was obvious months 
ago. THE FINANCIAL Wortp had the 
temerity months ago to select the railroad 
stocks as the most promising from the 
standpoint of indicated earning power and 
facility of advance with the psychological 
conditions favorable. 

Two years ago THE FINANCIAL Wor._p 
took a long range constructive position on 
the outlook for the railroads. More than 
a year ago it predicted that 1923 in afl 
probability would turn out to be one of 
the best in the history of the carriers. 


This week, New YorK CENTRAL was 
quoted at a price which it has not reached 
since 1916. We forecast the increase in 
the dividend for this stock long before the 
directors actually took action, and when 
skepticism regarding the possibilities was 
the general rule. 


The developments of the past two 
weeks, and the showing for business and 
industry generally, cast their shadows be- 
fore them. The gradual translation into 
fact serves to justify our position that 
fundamentals are the only real basis for 
operations in the securities markets. 








| Highlights for the Week Ending November 28, 1923 














STOCKS AND THE TREND 
Basic industries of the country increased 
activity three per cent in October, accord- 
ing to the 


€ 


Federal Reserve observations. 
And the activity continues, with chain and 
other retail organizations reporting steady 
expansion. 

‘ The foundation for a strong market for 
securities does not appear to possess any 
weak sections, so far as general trend is 
concerned. 

{ The chief news developments all have 
been of a constructive nature. But these 
seem to exert little influence upon stocks. 
Sentiment is optimistic, in marked con- 
trast to the pessimism prevailing during 
the fall months. Expectation that radical 
and obstructionist elements in Congress will 
meet with little success is making for grow- 
ing confidence in financial circles. 

{ Rails appear at last to have come into 
their own; the response, however belated, 
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We 
recommend purchases in rails upon all re- 
cessions. We suggest special attention to 
western rail securities. 

§ Dividend actions of the week certainly 
did not indicate any disposition upon the 
part of corporate directors to “pull in their 
horns.” 


has been none the less impressive. 


{ All factors worthy of giving heed to 
justify a constructive position for the long 
pull. The country is in for a protracted 
period of prosperity, provided, of course, 
that attempt is not made to rush things. 
* * * 
THE WEEK ON THE CURB 

{ Up to within a few hours of the eve 
of the Holiday, trading on the Curb was in 
good volume and similar in most respects 
to the activity on the Big Board. But the 
approach of the holiday was more or less 
typical. Volume reduced, 
changes became irregular. 


and price 


§{ Oils cnce more have gained the distinc- 


ton of attracting attention by reason o! 
radical movements. Prairie Oil and Gas 
vas one of the feature performers, and 
other Standards eased off as the holiday 
approached. There, however, was 
strengthening in the week’s closing sessions. 
Independent oils were erratic. 

{ But there are signs that Mutual Oil, 
which is one of the strongest and best of 
the independents, is under accumulation. 
This company has an outlook that causes 
traders to believe it will be one of the first 
to mount quotation wise by reason of im- 
proved earnings. 

§ Mining shares on the Curb have been 
marking time. 


some 


That is because there exists 
general hesitancy due to failure of the big 
mining companies to do anything startling 
in the way of earnings. 
selection in this 


Discriminating 


group, coupled wit 


patience, should prove compensatory. 
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The World at the Crossroads 





C Francis H. Sisson 


Vice-President, Guaranty Trust 


HE world stands today at the cross- 
T roads, confused, bewildered, baffled 
by the complexity of the situation 

hich it 

t upon his world sees many millions of 
tient, 


faces. An American who looks 
men and women, 
ight in the crushing mill of retribution 

the in their 
uncertain as to their future, 


bewildered 


sins of war, unhappy 


esent and 
thout a will or a purpose, in the power 
leaders without a plan, in a world 
t has lost direction, victims of economic 
‘tion, political revolution and spiritual 
sintegration, and he may pertinently ask, 
s did the prophet of old, “Why do the 
tions so furiously rage together and the 
ple imagine a vain thing?” or put to 
mself the ever recurring question of 
man life, “Quo Vadis?” 
Democracy a Mockery 
We fought the greatest war in the 


rld’s history to end war, and we have 


, 


hieved a peace which has ended peace. 
\Ve fought a war to make the world safe 
‘ democracy and its net result today is 
nine of the nations of Europe are 
verned by dictators, and democracy has 
ven a hollow mockery. 
\s an American concerned in the affairs 
country as well of the 
rld, I journeyed forth last summer to 
tudy at first hand some of the condi- 
ns whose are reaching us 
m many angles, and perhaps I could 
the picture of Europe today as it 
ne to me in describing three dramatic 
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his own as 


reactions 


benefit of 
counsel.* 


Mr. 


events which happened to be the first im- 
portant reactions I had in the three lead- 
ing countries which I visited. I first 
visited England and as we were motoring 
through London, the car in which we were 
travelling was halted by a parade, and op- 
portunity given to review it, a parade of 
England’s unemployed, thousands of her 
idle workers walking the principal streets 
of London in protest against the existing 
order, carrying radical banners of all sorts, 


proclaiming their right to labor, their 
rght to share in capital, their right to 
doles, and their right to governmental 


assistance in all the hardships they were 
suffering. In frank and_ picturesque 
the insurgent element that 
land of free speech gave expression to its 
violent reactions. 


language in 
Here was a picture of 
seething discontent at the economic condi- 
tions which had bred unemployment, of 
England’s suffering under reduced trade 
vital to her very life, stagnant industry, 
high taxes and heavy debts, facing a 
gigantic economic and political problem 
which must be reckoned with, not only 
by her, but by the whole world which it 
affects. 
The German Situation 

A few weeks later I crossed the North 
Sea to the Continent and entered Germany 
by way of Hamburg. We were prevented 
from landing in Hamburg owing to strikes 
which were in progress in the city at 
that time, because of food shortage and 


re 


- a? 


Mr. SISSON, who enjoys a national repu- 
tation as a practical thinker and probably 
has addressed as many BUSINESS ORGAN- 
IZATIONS as any banker in the country, 
recently returned from a EUROPEAN tour 
and, having probed the situation with the 
sure hand of the economist, has recorded 
his impressions and conclusions. We are 
pleased to be able to give our readers the 


this man’s observations and 


SISSON believes that AMERICA has 
been called to perform a duty to the 
furtherance of her own prosperity as well 
as for the sake of service to the world. 


Kr 


7 ‘4 


money shortage. It had been impossible 
for the printing presses of Germany to 
keep up with the demands for paper money, 
and in default of payment, labor had gone 
on strike, voicing its protest against the 
situation. The banks were issuing what 
were in effect clearing house certificates, 
seeking to stay the tide of discontent, and 
to keep labor employed. Many of the 
industries issued their own I. O. U.’s in 
lieu of money, but even they were not well 
received. When we landed in Hamburg 
finally, by indirect route, the first spectacle 
that greeted us was a terrific street riot 
instigated by the striking and unemployed 
in which many were killed, and the streets 
of Hamburg ran red with the blood of 
her own protesting people. There was 
presented the picture of Germany today, 
a land of economic disorders of all sorts, 
the result of economic malpractice and loss, 
largely of their own creation, a land of 
riots, social and political, and of the most 
serious maladies, which may at any mo- 
ment become violent and infect all Europe. 
Militaristic France 

Weeks later, after journeying through 
middle Europe and visiting many of the 
countries in that region, we finally came 
to France. As we entered Paris on a 
bright Fall morning, the first sight which 
greeted our eyes was a magnificent parade 
of cavalry—military France, strong in her 
position and proud of it, parading to the 
world the supremacy of her great army 

(Please turn to page 726) 


701 







































= 
















@ It represents an INVESTMENT in- ’ 
volving about $10,000,000 but it 7 _/ 


will bring down INDIANA’s coal // (“ 
bill from $4.75 a ton to $2.80 be- J 
f 


sides introducing other economic 


advantages. 


@ Another JOSEPH 
BREWER success. 


OU must go and see it. Unless 
you do, the importance and mag- 
nitude of the project cannot be 


appreciated.” An official of the AMERI- 
cAN Pusiic UrtiLitires Co. was the 
speaker. I had called on him while pass- 


ing through Grand Rapids last summer 
expecting to secure a line on the public 
utility situatidn in Michigan. Instead of 
discussing this subject, he could talk only 
doing in 


about what his 


Indiana. 


company was 


Personal Inspection 


So I went to see for myself. It was 
a development of great importance, as I 
found out. It seemed to combine within 
itself a trinity of virtues, bringing in its 
wake a great benefit to a considerable 
population ; 


in its financing a good income; and, to 


providing investors assisting 







@ Joseph Henry Brewer 
“The Planner” 
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“Super-Powering’’ Nearly Half 


@ How the CENTRAL INDIANA ELECTRIC, a subsidiary 
of the American Public Utilities, will serve 150 
communities, in 28 counties and a million people 
with its big supér-power plant. 
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By LOUIS GUENTHER 


Editor and Publisher, THe FINANCIALD WorLp 


the builders it must give the satisfaction 
which comes from a big work of which 
they can be properly proud. 

This big thing upon which the speaker 
dwelt with such’ enthusiastic pride 
was the super-power development that the 
Central Indiana Power Company, one of 
the principal subsidiaries of the American 
Public Utilities, has under way about 
seven miles south of Terre Haute, Ind. 
There, on a plot of 63 acres, was this im- 
mense plant. Nearby were over 3,000 
acres of coal land; a fuel supply in re- 
serve; enough to last for forty years. 

Here, on the banks of the Wabash, I 
saw, piercing the sky line, a large steel 
structure. They call the place Dresser, 
after the Hoosier songster who immortal- 
ized this quiet, restful stream of water. 
Little did this tender singer ever dream 
that his “Wabash far away” would some 
day generate enough power to serve nearly 
half of his homeland state. 

What I saw enabled me to appreciate 
the reason for all my host’s enthusiasm 
and pride. In the immense turbine engine 
which had been installed was the driving 


heart which would enable this plant to. 


produce 40,000 kilowatts. The Wabash 
River, with its minimum continuous flow 
of more than 800,000 gallons of water 
every minute, could be relied upon to 
furnish the steam, for, when the plant is 
rounded into a complete unit, it will need 
only 250,000 gallons a minute for a ca- 
pacity of 100,000 kilowatts. 

Throughout the day and night, like 
an ever-sleepless watchman, this big plant 
will carry light and power to nearly 150 
towns, spread over 28 counties in central 
Indiana, and will embrace within its long 
arms of wires nearly 10,000 square miles 
of territory. A population of nearly 
1,000,000 will be assured of power and 
light at prices lower than they havé ever 
been able to buy it before. 














j 0 
Indiana 


Super - Power 
Plant Now Build- 
ing at Dresser on 
the Wabash River 





To know something about the details 
of the construction of this importat super- 
power development will help to visualize 
its magnitude. For nearly a year over 
1,100 men have been at work like bus) 
bees putting up the steel transmission 
towers that will transport the power, and 
the respective plants and _ stations for 
which they will act as the carriers. These 
towers form a line as straight as thie 
crow flies, from the power plant to In- 
dianapolis, a distance of seventy-five 
miles. 


Large Investment 


When the first line is finished, and 
it is nearing completion, 500 towers wil! 
be in the line. Eventually there will b 
1,000 in all. By the time the constructio: 
is completed it will have involved a total 
investment of approximately $10,000,00 





@ Lucius B. Andrus 
“The Builder” 
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rly $400,000 will be spent upon heavy 
er cables alone. 
he expenditure will be worth all it 
s for, from the standpoint of economy, 
a saving will be effected to central In- 
. of a trainload of forty cars of coal 
day. 
ere will be a much greater saving 
other way. Coal, which formerly 
34.75 a ton, will be reduced to $2.80, 
vithstanding present excessive mining 
nse. ; 
coal is the genesis of power, the 
per its cost proportionately less is the 
t of power to all who can receive the 
fits of such saving. 
B. Anprus, chief engineer for Kel- 
Brewer & Co., who have charge of 
operations of this super-power system, 
left nothing undone to effect every 
mmy in order to reduce operating cost 
. minimum. Even with the boilers he 
eliminated the human stoker by dis- 
ng him with the more reliable me- 
ical one. His engineering genius has 
juced a system in which all Indiana 
take pride. 


Serving Indiana 


Seventy-five miles from the plant, 

| right outside of Indianapolis, is an- 

ther steel building. Imagine yourself 

ting in it, in a room filled with levers. 

f you were there you would see, shortly 

fter January, when the power system is 

t in commission, men opening and shut- 

ng these levers. By a twist of the wrist 

y will be able to speed the power to 

of the stations, within the radius of 

: 000:square miles, at whatever hour it is 

inted and in whatever quantity required. 

ere is a picture of what this super- 

wer plant will do for the people of 
ndiana when it goes into commission. 

[his system will handle the base load 

hich is the load that can be depended 

on throughout the 24 hours of the day. 

» the existing smaller power plants now 

erated by the Central Indiana Electric 

will be left the work of taking care 

their own peak loads during the busy 

riods of their localities. 
\nother useful economic advantage 
this power system will provide every com- 
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Gross Earnings 


CAPITALIZATION 


©) 


Three-Year 7% 


October 1, 1923. 








Most Recent Financial Statement of the 
Central Indiana Power Company 


EARNINGS STATEMENT (Condensed) 


Operating Expenses and Taxes...........-.-.. 


Ceenen retome 3 eee 
UE SAID cevnsicicicteeinbieeiet een 


kale $5,800,713.42 $5,126,358.59 
a 3,800,404.05 3,385,840.25 
aint $2,000, 309.37 $1,740,518.34 
senbioae 1,022,926.00 


Rak > Fs ie li 
Pref. Dividends (Payable out of earnings)... 


ieiaice $ 977,383.37 


| EE Lae es Oey See 


(August 31, 1923) 
AR Tn Mek ae ee $ 5,724,800.00 


Preferred 7% Cumulative Stock............ 
Comsmon: Capital : Stocke-................-........ 
First Mtge. Collat. and Rfdg. 6% 25-Year Gold Bonds—1947.... 
Indiana Railways & Light Co. First Mortgage 5% 30-Year 
Gold Bonds—1943 (Closed) ...... 
Noblesville Heat, Light & Power Co. 6%% Gold Bonds—1947 
OE Se eee ee 
ollateral Gold Notes—1925 (Closed)................ 


Year Ended 
Aug. 31, 1923 


Year Ended 
Sept. 30, 1922 








$ 274,736.00 





$ 702,647.37 


5,000,000.60 
13,334,600.00 


1,254,000.00 


310,000.00 
2,000,000.00 





$27,623,400.00 














munity it serves is it will put them on 
an equal competitive basis, which should 
be of inestimable value from an industrial 
standpoint, for the cost of power is one 
of the principal items in the expense of 
operation. 

But, to the city of Indianapolis, this 
super-power development of the CENTRAL 
INDIANA Power Co. will bring a greater 
benefit, for it will help it grow by making 
it an ideal place for manufacturing con- 
cerns. 

The city has a population of 346,610. 
It has 4,075 retail establishments; 81,000 
individual homes, and about 12,000 fac- 
tories. To them is being given an ad- 
junct which will enable expansion. This 
is what this system proposes for them. 

It is building around the city a power 
belt line to which its factories can tie up. 


This belt line will prove a source of con- 
siderable revenue for the CENTRAL IN- 
DIANA Power Co. Manufacturers by the 
use of its power will be able to cut down 
their coal bills, discard their boilers, em- 
ploy less labor and save floor space. What 
this means to a manufacturer he will ap- 
preciate when he consults his operating 
cost sheet. 

Yet this super-power system is not the 
beginning of the CENTRAL INDIANA POWER 
Co. It is the fulfillment of the idea 
JosEPpH Brewer, president of the com- 
pany, had in mind for it. He wanted it 
to be big enough to take care of the growth 
of Indianapolis and the thriving manwfac- 
turing, mining and farming country it 
serves, for a half century to come. 

Before this super power system was 

(Please-turn to page 716) 





Sections of the transmission line which when completed will involve 1,000 steel towers. 


































eee fee ae Tae 

























Reading Under the Searchlight 





on the earning power and 
value of its railroad, .coal 
and iron properties and 
what the segregation plan 
means to STOCKHOLDERS. 


@ Throwing some real light 





@ What is the best course, for the STOCKHOLDER to puruse? 
Shall he exercise his valuable “rights” or sell them? 


ITH its diverse holdings of rail- 
W roads, coal properties and iron 

companies, READING has presented 
probably the most complex corporate sit- 
uation in the country. However, this sit- 
uation is in process of simplification large- 
ly because the Supreme Court decreed a 
segregation was necessary and because the 
final plan will become operative early in 
1924. 

The Reapinc stockholder will soon be 
confronted with the problem of disposing 
of his railroad interest in the property or 
disposing of his coal interest. The same 
stockholder cannot hold both. To give 
the clearest picture possible of the READING 
Situation it is necessary to understand first 
that READING is a holding company. It 
holds stocks and bonds of the railroad 
properties that go to make up the READING 
system and the nucleus of this system is 
the Philadelphia & Reading Railroad, the 
operating company. It also holds a con- 
trolling interest in Central of New Jersey, 
for which both B. & O. and New York 
Central are eagerly reaching; this interest 
is held by a trustee and is to be disposed 
of when market conditions are favorable. 
It further has the very important an- 
thracite coal and iron properties. e 

I will take up these various assets of 


By FREDERICK HANSSEN 


the Reapinc Co. in the order mentioned 
and finally discuss what appears to be the 
best course for the Reapinc stockholder 
to pursue. 


READING went through three receiver- 
ships in the last century, during which it 
lost its charter. It acquired a new charter 
by buying the Excelsior Enterprise Co., 
which had one of those remarkably broad 
charters which the State of Pennsylvania 
occasionally conferred in the old days. 
The name of the Excelsior company was 
changed to Reapinc. It was largely be- 
cause of heavy speculation in anthracite 
properties that the company met its finan- 
cial reverses some forty years ago. It is 
these same properties which are the basis 
of a demonstration of an exact opposite 
character today. 


Railroad Properties — 

After the REapING segregation plan is 
made effective the READING Company will 
be in the transportation business solely 
and practically in complete ownership of 
the rail properties operated. These rail 
properties, of which Philadelphia & Read- 
ing is the nucleus, comprise more than 
1,100 miles of road. In 1922 the Phila- 
delphia & Reading reported a net of $14,- 
329,000 after rents. In the first nine 


months of 1923 net jumped to $20,435,000. 
Net in 1922 was $9.29 per share; in 1923 
it will probably exceed $30 per share. 

A careful analysis of the railroad prop- 
erties of the READING Co. leads to the con- 
clusion that the current dividend of $4 
per share yearly can be maintained with- 
out income from its coal, iron or Central 
of New Jersey holdings. In other words, 
when READING divests itself of these “out- 
side” properties early in 1924 and con- 
solidates its railroad properties into a 
single unit, based on the capitalization then 
outstanding the company should have no 
difficulty in maintaining earnings at a rate 
that will permit of the maintenance of the 
current $4 dividend rate. 

So much for the railroad properties. We 
now come to a discussion of the value of 
the Central of Jersey stock; Reaprnc holds 
$14,504,000 of the stock which has a cur- 
rent market value of $212 per share or a 
market valuation of $32,500,000 for Reap- 
1NG’s holdings. Both New York Central 
and Baltimore & Ohio want it. The Inter- 
state Commerce Commission will decide. 
The “book” value of this stock is $3% 
per share. It was bought by REapING in 
1900 with 4 per cent bonds and 4 per cent 

(Please turn to page 723) 








June 30, 1914 
June 30, 1915 
June 30, 1916 
December 31, 1916 
December 31, 1917 
December 31, 1918 
December 31, 1919 
December 31, 1920 
December 31, 1921 
December 31, 1922 
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Reading Coal & Iron Co. 


*Six months’ period. 7fStrike in 1922. 


Total Invest. Net Inc. 

in Coal Prop. from Coal Oper. 
... $83,403,038 $3,455,356 
... 83,693,998 631,787 
.. 83,928,278 187,532 
... 84,412,240 2,029,731 
. 85,761,008* 2,262,454* 
... 88,055,705 1,048,087 
... 88,011,278 4,150,267 
.. 88,598,300 2,012,347 
.. 93,352,252 6,844,885 
.. 97,198,217 4,119,176 
.- 97,557,331 (d)695,304¢ 


Earned Surplus Tons Coal 
At End of Year Produced 
$2,599,287 11,089,734 
3,314,676 8,992,494 
3,375,248 8,161,837 
4,655,297 9,399,723 
6,549,674 5,104,201* 
11,986,307 11,517,904 
16,146,469 11,572,061 
19,013,206 10,067,589 
25,685,428 10,786,262 
29,167,217 10,577,967 
29,073,785 6,100,8497 
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Speculative activity in MARINE 
preferred occasions the inquiry 
whether dividends are in pros- 
pect. Wall St.’s “RUMOR 
MILL” is fostering such a be- 
lief. 


In 1922 MARINE made a worse 
show in earnings than it did in 
1914 when the depression in 
shipping forced the company 
into receivership. The current 
year is not likely to make a bet- 
ter showing. 


While the company today is in 
a much stronger financial posi- 
tion than in the pre-war days 
profits making dividends pos- 
sible in 1924 or for the next 
year are not on the horizon. 


By Landon C. Gates 


Can ‘‘Marine’’ Come 
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MARINE preferred has been carried up 

to around $34 a share with the ship- 
ping industry still a considerable distance 
from normal conditions. Its upward swing 
from $18 a share which was the low price 

touched earlier in the year when the 
dividend was again omitted might be ex- 
plained by the fact that the imagination 
of the public continues to picture the com- 
pany’s prospects through the abnormal 
profits it earned, which only war could 
produce. 


I is difficult to see on what theory 


Since there has been some improvement 
in shipping MARINE preferred appeals to 
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numerous small speculators who entertain 
the notion that it will duplicate its war 
record. Some of them proceed so far as 
to expect an early resumption of dividends, 
an expectation nursed along by the “Rumor 
Mill” which never shuts down on Wall 
St. 
Spectacular Comeback 

As a background for a speculative cam- 
paign MARINE preferred is in an ideal posi- 
tion because of its spectacular “come back.” 
It was not so many years ago when it 
could have been bought for $3 a share and 
the common for as low as 62% cents a 
share. This was in 1914 when the company 


was placed into the hands of a receiver 
because it could not earn enough to meet 
its interest charges. Because of its cheap- 
ness it was picked up by numerous small 
speculators to whom the war brought an 
unusual and unexpected profit. 

Such a fortunate experience, largely the 
outcome of blind luck is not readily for- 
gotten. Time has been too short for it 
to fade from the human imagination. In 
1914 the outlook was gloomy. In the fol- 
lowing year the prospects were of the 
brightest and both stocks expressed it by 
a sensational advance, the preferred going 

(Please turn to page 721) 





S. S. Majestic of the White Star Line, the World’s Largest Ship 
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q| For Income and Profit Possiblities 
TEN HIGH YIELDING STOCKS 


As Suggested by DANIEL A. ALTON 


































AST Ww J presented an arrangement of high yielding bonds which embodied a satisfactory factor of safety, 
plus possibilities for profit from ultimate price appreciation. This week I have arranged a table of suggestions 
of high yielding stocks. 

_ [he investor does not demand at all times a security for which he is required to pay a premium in return for a 
greater factor of safety than is absolutely necessary. 

-. J . 7 believe that there is a stock in the appended table which can be regarded as possessing any element 
re) risk, At least, there is every indication that current dividends can be maintained and, in many instances, earning 
power 1s so much greater than the dividend requirements as to make the stocks compare favorably with higher grade, 
lower-yielding stocks. 

a I —_ consider the purchase of this group of stocks a wise move, and believe that, if proper patience is exer- 
cised, a substantial profit will be obtainable. In the meantime, the investor will have a steady and high rate of return 
on the amount of money involved. 

The tabulation of stocks, with brief comment in each instance, follows: 
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~ * Ste 
. © i=} owt + 
The Stock EE = 8 eS = 3 = Comment 
e° | §& | Be | EES 
sis tS 
| | | Although the railroads of the Northwest have not been as :: 
Northern Pacific ¢s ro fortunate as most of the carriers in the other agricultural sec- 2: 
Bini 5 ” 34 | 9.26% A tions, the efficiently managed Northern Pacific has been mak- :: 
| ing steady progress. At its present price the stock is cheap. :: 
Once copper prices find their true level this company will be :: 
Chile Copper ...... $250 | 27 9.26% | A a big profit maker and probably will increase its dividend. As :: 
eee eratt Frens To, it is, even now the company is making more money than nu- ?: 
| | | merous others. Should sell higher. 
| | ; ; 
Consolidated Gas of ; Because of its high earning power, so fully analyzed in a 
New York ............ $5 | 59 8.47% A recent issue of THE FiNANcIAL Wor pb, and despite the recent 
increase in stock, these shares are attractive. : 
| | : 
| a a 
K - | This is a good copper stock to hold. The company can make :: 
ennecott Copper ..... $3 35 8.57% B money at present prices of copper and consequently should :: 
rofit materially with every advance in price of the red metal. :: 
| ‘ : 
A : So strong is this company financially and so favorable are : 
, aw Smelting & the current earnings, the directors could increase the dividend =? 
efining, common... $5 59 8.47% A on the common without bringing criticism upon them. A good 


stock to hold for substantially higher prices. 





Company declared its regular dividends on its senior shares 
the other day, removing the subject from the field of specu- 
70 8.6% A lation. There are attractive possibilities in this safe dividend :: 

payer, and the stock ultimately will sell much higher. + 


Rock Island, 


Preferred “B” _...... $6 











There seems to be no doubt about the ability of. this stock =: 
to earn its dividend and shares so well fortified as these should :: 
82% | A sell on a much lower yield basis, and probably will, in the :: 

| not distant future. zi 


Pere Marquette, 
Preferred 





61 





This company for a time has not been very fortunate as to 
earnings, but its position has improved materially, and a satis- =: 
8.1% A factory earning power is being revived. But the asset position =: 

and earning capacity of the senior “A” stock are such as to 
make those shares attractive. 


Worthington Pump, 


Preferred “A” _...... $7 86 





The Kayser Company has been showing such substantia! ; 
earnings as to make it appear likely that the common stock = 
A will be put on a dividend basis before long. That means a = 

still better position marketwise is in store for the preferred. = 





J. Kayser, Preferred. $8 98 8.1% 





Here is a stock unusually well protected as to dividends. : 
Earning power is such as to afford ample margin of safety = 
A for dividends and outlook for the company is very promising. - 
In this issue the company is analyzed thoroughly, so no elab- ; 


oration is needed here. 
= 


Allis-Chalmers, 


sn $7 91 7.7% 
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Are Tobaccos a Real Buy Now ? 


@ CIGARETTE production and consumption this year will break all previous 


records, and PROFITS of cigarette manufacturers should be large; 


(@ PROFITS in the CIGAR production end of the industry probably will show 
some shrinkage due to higher labor costs and higher prices for raw 


material; 


@ Tospacco GROWERS will harvest a /arger crop than last year and PROFITS 
should be satisfactory owing to better marketing facilities. 


OBACCO stocks in the past week 
T or two frequently have been forced 
into the stock market calcium and 
roup leadership has been held by them 
several occasions. The average gains 

r the leading companies have not aver- 
ved particularly high. But there is every 
\dication that shrewd buyers realize that 

st of the companies will be able to re- 

rt earnings for 1923 either equal to or 
etter than those for last year which, in 
me cases, was a banner twelve months. 

Despite the recent improvement in 
rices, however, several of the leaders still 
have some distance to go before they can 
luplicate the high prices recorded back 

February. Prices of some of the 
tocks are not so very far above their 
low level for the year. 

My judgment is that there are several 
ttractive opportunities for purchase that 
iltimately will return a handsome profit. 
\nd most of the yields now obtainable 
ertainly, in view of the strong statistical 
position of the stocks, should prove attrac- 
tive to the investor who wants an un- 
sually high return with better than the 
verage safety. 

Perhaps the outstanding feature in con- 
nection with the tobacco industry is the 
record-breaking production of cigarettes. 
\Vhile the output and consumption of 

‘ars and smoking tobaccos had declined 

mewhat, the production and consumption 

cigarettes has been mounting steadily. 
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By MARTIN WADE 


In the first nine months of the current 
year, 48,000 million cigarettes of all 
brands were produced. That total is 18 
per cent above the production for last 
year, and nearly 25 per cent above the 
production for 1921. 

More than 9,000 million cigarettes were 














@ Oliver J. Sands 
“Daddy” of the Tobacco “Co-ops.” 


manufactured and shipped abroad in the 
first nine months of this year, as com- 
pared with slightly more than 8 billion 
for the same period of last year. 
According to an authoritative  satis- 


tician in the industry, there will be pro- 
duced and sold, for domestic and foreign 
consumption, the enormous total of about 
75 billions of cigarettes. 

Last year the production was 62 billion. 

In other words, this year’s production 
and sale of cigarettes probably will show 
a gain of around twenty per cent over the 
1922 banner production. 

One man in the industry remarked this 
week to the writer that he is looking for 
cigarette production and sale before long 
to reach a total that would provide every 
man, woman and child in the United 
States with a “pill.” 

It has been stated that the federal in- 
sistance upon total abstinence from the 
use of intoxicating liquors as a beverage 
has increased the use. The writer does 
not propose to argue the point. But it 
does seem that there may be merit in a 
statement which would allege that threats 
of placing the “weed in paper wrapper” 
on the prohibited list is whetting the pub- 
lic appetite. Either confirmed smokers 
are consuming a larger individual quan- 
tity, or millions of new smokers are being 
added as the months roll into the past. 

The peak monthly consumption of cig- 
arettes in 1915 was less than 13% billion. 
The peak for the first nine months of the 
current year was close to six billion, and, 
for the year, probably will be close to 
seven billion. 

In the production of cigars, there has 

(Please turn to page 719) 


— 
~y 
































































q A Story of Allis-Chalmers and— 






A Remarkable Situation 





Should the mining industry in 1924 become as active as many authori- 
ties believe it will be ALLIS-CHALMERS, with its plants running at what 
then would be normal capacity, could show an EARNING POWER for its 
common stock equivalent to $10 a share. 


The COMPANY’S unusually strong financial position is the keynote in the 


attractive picture visualized in studying the available statistics of ALLIS- 


CHALMERS. 


URRENT earnings of the ALtis- 
{ CHALMERS MANUFACTURING CoM- 
A PANY are running at the rate of 
about $8 a share for the common stock. 
The current dividend rate is $4 a share 
annually. And the probable net result, so 
far as the junior shares are concerned, 
should be about $6 a share for 1923. 

There is nothing particularly striking 
about that bald statement. It will be neces- 
sary, in order to appreciate the significance, 
to take into consideration a few essential 
facts thut, in many respects, are impressive 
and unusual. 

First—In the first nine months of this 
year the company earned a net equal, after 
preferred dividends, to about $3.83 a share 
for the common. In the corresponding 
period of last year the net for the com- 
mon was equal to only 63 cents a share. 

Second—In 1920-21 and 1922, there was 
marked depression in the business in which 
the company is engaged. During a great 
portion of those years a great many indus- 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL Wor.p 


trial companies passed, or reduced, their 
dividends. Axttis-CHALMERS each year 
earned and paid its current dividend, even 
though, in 1921 and 1922, the margin over 
common dividend requirements—what we 
call surplus after dividends—was 
small. 


very 


Third—A..is-CHALMERS at all times has 
been able to maintain an unusually large 
working capital. In other words, its liquid 
financial position always has been remark- 
ably strong. 


Fourth—A.uLis-CHALMERS is 
neering proposition in reality. 
merchandising concern, 


engi- 
It is not a 
as are so many 
other industrial enterprises. Its recovery 
from periods of depression in general busi- 
ness and industry is slow. But it is sure, 
as is indicated by the fact that, last year, 
the company earned a balance of $4.09 a 
share for its common and, this year, prob- 
ably will show about $6a share. And there 
has been nothing like real activity in the 


an 





1—West Allis Works, West Allis, Wis. 
3—Reliance Works, Milwaukee, Wis. 
708 








; 2—Bullock Works, Norwood, Ohio; 


mining industry this year, an important 
factor with this concern. 


This statement can be made with official 
endorsement—should the mining industry 
next year become as active as many 
authorities believe it will be, ALLIs-CHAL- 
MERS, with its plants running at what then 
would be normal capacity, could show an 
earning power for its common stock equiv- 
alent to $10 a share. 

Speaking of capacity, it is illuminating 
to know that, in the depression period men- 
tioned, in which the company earned and 
paid its dividends, in contrast to most other 
industrial corporations, ALLis-CHALMERS 
plants were operating at only about two- 
thirds of capacity; generally less. This 
year operations have been quite a distance 
from capacity for production. 


With taxes reduced according to the 
MELLON plan, and with mining again go- 
ing forward on an active scale, with capi- 
tal going into the development of new en- 
terprise as it would were taxes lowered, 
Auuis-CHALMERS should be able to estab- 
lish an earning power comparable to that 
recorded for 1917 and 1918, when the 
junior shares earned between $11 and $12. 


Strong Position 


But the, to my mind, outstanding feature 
in connection with this company, without 
minimizing at all the importance of such 
facts as I have presented so far, is the 
company’s unusually strong financial posi- 
tion. That is the keynote in the attractive | 
picture which my mind visualizes after a 
study of the statistics available. 

The strength of an army’s position un- 
der the conditions of modern warfare lies 
in the perfection of its trench lines, and, 
perhaps more particularly, upon the line 
which the army holds in reserve for pro- 
tection should the enemy succeed in driv- 
ing it from the front lines. 

No matter how brilliant may be the «i- 
recting generals, no matter how brave may 
be the rank and file in the trenches, no 
matter how well armed and daring the 
sortie parties, if, when an avalanche of 
attack sweeps the line off€ of its first 
trenches, there is no well protected posi- 
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tion to take up, and hold, the army at the 
outset engages disaster in some form or 
other. 

Suppose we use that little illustration 
from the military side of life to illuminate 
the situation in which we find AttIs- 
CHALMERS. 

I find that the company at this writing 
has quick assets—that is, net working cap- 
ital, or excess of current assets over cur- 
rent liabilities—of more than $24,000,000. 

The company hasn’t a dollar of funded 
debt. It has no notes payable. It has 
had no funded debt in the past seven years, 
and it has showed in its balance sheet 
entries under notes payable only twice in 
the past seven years. That was in 1917 
and 1918, 

In other words, not only has the com- 
pany been able to maintain a large work- 
ing capital with its plants running at or 
less than two-thirds of capacity, but it has 
been able, year after year, to maintain net 
quick assets considerably in excess of the 
total of its preferred stock outstanding. 

The company has outstanding at this 
writing $16,500,000 of preferred stock upon 
which it pays a current dividend of $7 a 








Financial Position 
of 
Allis-Chalmers 


Quick Assets 





$24,000,000 
Preferred Stock 
$16,500,000 


Common Stock 
$25,770,750 








Res. for Dep. 





$9,000,000 




















share, and which has paid substantial ex- 
tras at different times in the past twenty 
years. 

In other words, the company has quick 
assets sufficient to retire the entire issue 
of preferred stock and leave no prior claim 
on earnings and assets ahead of the com- 
mon shares. 

There is in the company’s treasury, in 
the form of quick assets, an amount that 
is equal to par for the preferred stock 
and more than $3 a share for the common 
stock, 

That is why, when the company’s chief 
source of income, the mining industry, is 
inactive, comparatively, it is possible to 
avoid borrowing in order to carry inven- 
tories and to meet dividend payments even 
though the margin earned over require- 
ments may be small. 

And a strong position to fall back on in 
times of depression is not all that is pro- 
vided by the possession of working capi- 
tal such as it is the good fortune of ALLIs- 
CHALMERS to possess. 

3y keeping its treasury well supplied 
with liquid assets the company, when good 
times strikes it, will be prepared to finance 
increased inventories without recourse to 
borrowing that would add to claims prior 

(Please turn to page 727) 
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The Railroad Situation 


@ Thomas Gibson 


NOUGH data is now at hand to 
EK permit of an intelligent summary 

of railroad earnings for the year 
1923. The latest official records cover the 
month of October, but it is possible to 
quite closely estimate the results for No- 
vember and part of December. Informa- 
tion in regard to freight car loadings is 
available up to the middle of the current 
month and there is an average lag of 
about three weeks between the loading of 
a car and the receipt of revenue therefor. 
The only safe way to calculate car load- 
ings is in percentages of corresponding 
weeks of former years, thus doing away 
with misleading seasonal divergences. So 
measured, the loadings for the last five 
weeks, compared with the averages of 
corresponding weeks of 1920-21-22 were 
as follows: Week ended October 13, 112 
per cent; October 20, 109 per cent; Octo- 
ber 27, 110 per cent; November 3, 114 
per cent, and November 10, 118 per cent. 


Gy 


@ Physical condition of the 
RAILROADS has now been 
brought up to the Argh 
standards set by officials in 
their program for the year. 


@ Abnormal MAINTENANCE 
EXPENDITURES which 
have been made in late 
months of each year in the 
past will probably not be 
necessary hereafter. 


@ The favorable effect of this 
position is discussed by 
Mr. GIBSON in his review. 


if _ 


cy 


These figures appear rather high until we 
reflect that volume of traffic naturally in- 
creases from year to year. The records 
are, in fact, only slightly above the nor- 
mal expectation. 

Net income cannot be forecast positively, 
even when gross is a practically known 
quantity. A great deal depends on the 
extent of expenditures for maintenance, 
which is the one flexible factor in railroad 
operation. Early in the year the American 
Railway Association adopted a program 
having for its object the bringing of the 
roads up to a high state of physical effi- 
ciency by October 1. At that date the 
stated objectives had been attained or 
closely approximated and it, therefore, ap- 
pears reasonable to assume that the ab- 
normal maintenance expenditures of re- 
cent years will not be necessary hereafter. 
A return to normal expenditures in this 

(Please turn to page 721) 

















Revenues and Expenses 
Class 1 Roads January to September inclusive 
1923 1922 Inc. % 
Total operating revenue .................... $4,742,797 812 $4,032,939,018 17.6 
Maintenance of Way. ..........-..::.2:-0-000 609,265,914 548,580,854 Hi 
Maintenance equipment .......22......... 1,106,136,799 894,111,060 23.7 
PUMRIOIDELARION ©. 56.2255. Sissel caerecctecee 1,706,999, 167 1,562,169,812 13.1 
ARPT em ane Sem eo ees 69,525,010 64,607,741 7.6 
EES Sarde ae ee Re nee aA 129,831,678 117,297,853 3.0 
EE a 30,901,748 d 1.0 
Total operating expenses .................. 3,703,346,445 3,217,669,068 15.1 
Net operating revenue ...................... 1,039,451 ,367 815,269,950 27.5 
Net after rentals and taxes ............... 718,948,603 529,470,687 35.8 
d—decrease. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used tn this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “A” 


It is reported that American Car will 
soon close down its Depew plant. Or- 
ders for new cars have been coming in 
rather slowly of late. It is expected, 
however, that demand will increase 
early in 1924. 


American Cotton Oil— 
Rating “D” 


From all present indications the plan 
to reorganize American Cotton Oil will 
go through. The great majority of the 
stockholders have agreed to an ex- 
change for Gold Dust stock, and minor- 
ity shareholders will merely participate 
in the liquidation of the assets of the 
American Cotton Oil Company. It is 
possible that this will work out all right 
for the minority preferred stockholders 
who do not exchange their shares. 


Associated Dry Goods— 
Rating “A” 


It is estimated now that Associated 
Dry Goods will earn about $18 on the 
common stock in 1923, with the best 
earning month just ahead of the com- 
pany. It is probable that a substantial 


dividend increase will be inaugurated 
early in 1924. 
Cast Iron Pipe— 
Rating “B” 
Earnings of Cast Iron Pipe are running 


up to the rate anticipated in THE FINANCIAL 
Woritp when it forecast the early initia- 
tion of common dividends. The stock has 
had a substantial rise but it seems to have 
earned the right to a place among those 
working toward stable earning power. 


Com.-Tab. & Rec.— 
Rating “A” 


Directors declared only a_ regular 
quarterly dividend of $1.50 a share dur- 
the current week, stating that the 
final figures for 1923 might lead to a 
larger declaration early in 1924. The 
company has been showing a steady 
increase in net earning power. 
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Consolidated T extile— 
Rating “D” 

Reports from New’ England indicate 
that cotton mills there are steadily de- 
creasing their output as price of raw 
cotton keeps on going up. The reason 
therefor is that it has been impossible 
to advance the price of finished products 
as rapidly as raw cotton has risen. 


De Beers— 
Rating “B” 

De Beers is in virtual control of the 
diamond output in South America, and 
reports net earnings on this account of 
£2,800,000 compared with £402,000 in 
the previous year. This enabled the 
company to take care of the arrears on 
its preferred stock, and may open the 
way for dividends on the shares listed 
on the New York Stock Exchange. 


Great Northern Ore— 
Rating “B” 

Trustees of Great Northern Ore 
should meet soon for overdue dividend 
action. There is little question but that 
the company has done a very large vol- 
ume of business during the current year, 
as the Great Northern Railway ore 
loadings broke all records. It would not 
be surprising if a $2 semi-annual divi- 
dend declaration .were made in the near 
future. 


Montgomery Ward— 
Rating “B” 

Another stock which is likely to re- 
sume dividends early in 1924 is the 
Class “A” stock of Montgomery Ward. 
All sales records will be broken during 
the current year and it is expected that 
net earnings will be between $6,000,000 
and $7,000,000. Allowing for one year’s 
dividends on preferred stock it is esti- 
mated that earnings will approximate $4 
a share in 1923. 


Penn Seaboard Steel— 
Rating “D” 

It is reported that 95 per cent of the 
$1,439,000 7 per cent notes, due Feb- 
ruary 1, 1924, had been taken care of by 
refunding operation. There were ru- 
mors that the company was going to 
pay a dividend on its common stock 
and preferred stock of a_ subsidiary. 
However, that probably could not 
amount to very much. The company 
undoubtedly is in need of additional 
working capital. 


Schulte— 
Rating “B” 


In connection with the recent rise in 
Schulte, reports are current that this 
company was endeavoring to lease the 
retail business of the United Cigar 
Stores Company. However, official con- 
firmation on either side is lacking. 


United Fruit— 
Rating “A” 

In the first 11 months of 1923 United 
Fruit has earned about $22,500,000 or 
$22.50 a share on its common stock. 
This indicates that the 1922 net of $18,- 
851,000 will be substantially exceeded 
during the current year, and this in- 
crease in net has taken place despite the 
fact that its Cuban sugar crop has been 
subnormal. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

Bearing out President Willard’s fore- 
cast that Baltimore & Ohio would show 
about $14 a share earned on the com- 
mon in 1923, October net was in excess 
of $4,000,000 and at the same high rate 
as in September. Net thus far this year 
was more than $15,000,000 in excess of 
the same period of 1922. 


Chesapeake & Ohio— 
Rating “B” 

Failure of the directors of Chesapeake 
& Ohio to increase the dividend rate 
resulted in some selling, but the stock 
again rallied sharply. It will be six 
months before another regular dividend 
meeting can take place, but it may be 
that in the meantime the Van Swerin- 
gens will make an offer of Nickel Plate 
stock in exchange for C. & O. common. 


Chicago & Great Western— 
Rating “D” 

In October, 1923, Chicago, Great West 
ern reported net of $432,000, compared 
with a deficit in October, 1922, of $121,- 
000. Net thus far in 1923 has increased 
$1,582,000 over the same period of 1922 
There is no question but that Chicag: 
Great Western will show its fixed charges 
covered with a good margin to spare for 
the calendar year of 1923. 
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Chicago, Milwaukee & St.Paul— 
Rating “C” 

Net of St. Paul in October was some- 

vhat below earlier estimates of $3,000,000, 

it amounted to $2,226,000. Very good 

rnings will have to come in in Novem- 

and December in order to cover the 
xed charges for the current year, 


Delaware & Hudson— 
Rating “B” 
Delaware & Hudson reports net of 
$5,560,000 for the first ten months of 
23, compared with net of $745,000 in 
same period of 1922. Estimating 
the last two months’ earnings, Dela- 
ware & Hudson will probably show 
bout $12 a share earned on the stock 
in 1923. 


Erie— 
Rating “D” 

Erie Railroad made another good 
howing in October, reporting a net of 
1,887,000 in that month, compared to 
$481,000 in 1922. Net thus far in 1923 

increased more than $15,000,000 over 
the same period of 1922. 


Great Northern— 
Rating “A” 


A performance bordering on the spec- 
tacular was made by Great Northern in 
October, when net of $5,294,000 was re- 
ported. This is the biggest single 
month in the history of Great Northern, 
and exceeds by about one million dollars 
all earlier estimates. There is no ques- 
tion now but that Great Northern will 
earn the current dividend on its stock 
with a substantial margin to spare in 
1923. 


Pere Marquette— 
Rating “B” 

For the month.of October Pere Mar- 
quette reports net of $855,000, which is 
a gain of about $300,000 over September. 
It is expected that the road will show 
about $8 a share on the common stock in 
the current year, compared with current 
dividend payment of $4 a share. 





Oils 





Freeport Texas— 
Rating “D” 

The first nine months of 1923 Free- 
port Texas reports net of $1.08 a share, 
which was a substantial improvement 
over the same period of 1922, but still 
falls below the earnings being recorded 
by the rival, Texas Gulf Sulphur. 


Marland— 
Rating “C” 

It is expected that Marland in the 
near future will offer an issue of about 
510,000,000 of first mortgage bonds. 
The long period of depression in the oil 
ndustry doubtless made it necessary for 
Marland to strengthen its working capi- 
tal position. 
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Pan-American— 
Rating “B” 


In order to finance its very heavy oil 
ventures in Southern California, Pan- 
American has sold $12,000,000 of 6% 
per cent bonds, and is offering 525,000 
shares of a new company, the Pan- 
American Western Petroleum Com- 
pany, to its stockholders. The bonds will 
be convertible into Pan-American “B” stock 
at 70, and it is expected that about $20,- 
000,000 will be realized from the proceeds 
of these new issues. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Amer. Chain, com....................-. BtoA 
Gardner Motor Com................. CtoD 
Invincible Oil Com.................... CtoD 
Montgomery Ward “A” stock.C to B 
N. Y. Air Brake Com.............. BtoA 
Producers & Refiners Com........ Cto D 
Stewart-Warner Com. ............Bto A 
Tidewater Oil, com.................... CtoB 
U. S. Cast Iron Pipe Com.......C to B 
Van Raalte Com. ................. B to C 
IN TP ncn ceseninnssniiinwnlwiainnlal AtoC 
Maneti Sugar Pid... ......... BtoA 
Pressed Steel Car Pfd............. BtoA 


Montgomery Ward Pfd. ........ BtoA 


DECEMBER APPRAISALS 
NOW READY 











Motors 





General Motors— 
Rating “B” 

In October, 1923, General Motors 
manufactured 24 per cent of all the cars 
produced, as against 51.9 per cent by 
Ford. These two companies now are 
manufacturing more than 75 per cent of 
all the cars made in this country. This 
very clearly demonstrates the need for 
volume production and it would not be 
surprising if a number of automobile 
mergers were announced in the not dis- 
tant future. 


Maxwell— 
Rating “C” 

The mystery surrounding the gyra- 
tions in Maxwell Motors is becoming 
almost as deep as that surrounding 
Davison. Studebaker directors met and 
President Erskine had nothing to say,— 
and Maxwell stock broke about nine 
points. 


Willys Overland— 
Rating “D” 

Because of the large deficit now ap- 
pearing on the balance sheet of Willys 
Overland no dividends can be paid on 
the preferred stock until this is re- 
moved. The company proposes to re- 
duce the par value of the common stock 
from $25 to $5, thus decreasing book 
liabilities by $60,000,000 and of course 
increasing book surplus a_ similar 
amount. How soon dividend action on 
the preferred stock will follow this re- 
adjustment of the value of the common 
is still a speculative question and doubt- 
less depends upon net earnings early in 


1924. 














Texas Company— 
Rating “B” 


John J. Mitchell, a director of Texas 
Company, and a prominent Chicago 
banker, stated that he expects a general 
advance in crude oil prices before the 
first of the year. If such an advance 
takes place it probably will be in order 
to strengthen the book showing on cur- 
rent assets of the various oil companies. 
Such an advance was engineered last 
year and was followed by a very quick 
decline. 


Tidewater— 
Rating “B” 


As predicted in Guenther’s Independ- 
ent Appraisal, Tidewater Oil has re- 
sumed dividends after a lapse of two 
years. A dividend of $1 per share was 
declared, but in view of the fact that 
the company has made such an excel- 
lent earning record in 1923, it is prob- 
able that diivdends at a larger rate will 
be inaugurated in the not distant future. 


Coppers 





Kennecott— 
Rating “B” 

Directors of Kennecott have declared 
the regular quarterly dividend of 75 
cents a share on the stock. Copper ex- 
ports in October were the greatest in 
any month since January, 1918, and ex- 
ports for the first 11 months of this 
year show an increase of more than 50,- 
000,000 pounds over the same period of 
1922. Every present indication points 
to higher copper metal prices, which of 
course should greatly benefit Kennecott. 


Magma— 
Rating “B” 

It is expected now that the new Magma 
smelter will be in full operation in 
March, 1924, with a capacity of more 
than 25,000,000 pounds annually. The 
company is at present producing at the 
rate of slightly more than 8,000,000 
pounds annually. Recent developments 
at depth in Magma have been very en- 
couraging. 
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By THE OBSERVER 


While to the holders of railroad 
Future securities the substantial gains in 
Freight net income provide considerable 
Rates contentment, to shippers and to the 


men who operate the roads they 
appeal differently. 


The shippers think freight rates should be reduced, 
whereas the railroad workers consider the profits as a 
basis for demanding increases in their wages. Already 
one of the large brotherhoods has moved to have wages 
restored to what they were during the war. They ask 
for an advance of 12 per cent. The Interstate Com- 
merce Commission has been appealed to several times 
recently to reduce freight rates because the railroads 
are making good profits. So far the commission has 
taken the stand that the current rates are not excessive. 


But freight rates cannot come down until they pro- 
duce more than sufficient revenues to assure the profit 
on the capital invested guaranteed to them under the 
present transportation act. This capital is estimated 


on what it would cost to reproduce the railroads as 
they now exist. 


The continuation of the good business the railroads 
are now doing may automatically lower the freight 
charges in view of the fact that, in the coming year, 
less will be required to set aside for the maintenance 
account. It will all depend upon what moderation the 


railroad workers employ in their demand that their pay 
be increased. 


For the railroads it would be good business to 
cheapen the cost of their service to shippers of freight, 
for it would stimulate business throughout the country. 
Yet they cannot be asked to take such a step until they 
first have provided their security holders with the share 
of the profits to which they are rightfully entitled. 


No good can come to the reputation 


Davison’s of the New York Stock Exchange 
Wild from the wild market antics of the 
Antics Davison CHEMICAL stocks which, 


in a day, can break as much as $20 
a share. Did such an occurrence happen in a security 
on the outside, which lacked the protection of the Ex- 
change, loud would be the protest of Wall Street 
against such an imposition on the public. 


For Davison to drop $20 a share is not so unusual 
as is the fact that it can sell at all around its current 
high price with so little in the way of earning power 
to justify it. The company pays no dividend and, up 
to now, has not indicated an excess of profits. Alli it 


has is a new process for refining oil out of which rumor 
has evolved a fortune maker. This remains to be 
proven and, until it is, DAvIsoN CHEMICAL can be 
rated only as a very speculative security. 


Around $70 a share the capital is placed at more 
than $14,000,000 for its 218,000 shares. This high 
figure only shows to what length imagination can carry 
speculation. The Stock Exchange may contend it can- 
not control speculative opinion, and it may be so. But 
the victims of the manipulation in Davison stock also 
can reply that it is a strange place where such things 
can happen. This is public opinion which just now the 
governors are struggling so hard to win over in their 
favor. 


The outburst of activity in the 


Oil Will petroleum shares indicates that the 
Need public considers the turn has come 
Nursing in the oil business. To believe this 


has occurred is premature, for the 
industry still has much unfavorable ground to over- 


come before it again is on the road to good times and 
profits. 


More than likely the peak of production has been 
passed. In that case the consumption of oil may have 
the opportunity of gradually absorbing the large accu- 
mulated reserves, in which it is claimed the oil com- 
panies have about $1,000,000,000 in capital tied up. 


While it is not officially stated, it is known that 
there is a plan to use the oil at present in storage as 
collateral for a large loan. The proposed financing is 
similar to what the copper producers adopted to bridge 
them over a period of over-production and enabled 
them to carry their surplus stock of red metal until it 
could be sold at a profitable price. 


If the oil companies can control wild-catting for oil 
until they have successfully disposed of their accumu- 
lated stocks, then it could be said the business has defi- 
nitely turned, and not until then. To handle this deli- 
cate situation will require careful nursing, for, if the 
quotation of crude oil is too rapidly advanced, it may 
be followed by a renewal of exploration for new fields. 
This danger is fully recognized in oil circles. 


It remains to be seen if this can be done by financing 
the present over-production through a public loan. 
Until then it is well for the public to place a curb on 
its enthusiasm for prosperity can hardly come while 
the oil business is suffering from obesity as is the case 
now. 











Our increased exports have aroused 


Our the belief that there are better days 
Marine ahead for our shipping and that 
Outlook thought recently has found reflec- 


tion in an increase in the specula- 
tion in the shipping stocks. But how this improvement 
can help the ships sailing under an American registry 
is difficult to understand. If any one is deriving mone- 
tary benefits from the larger volume of business we 
are doing with other nations it only can be the shipping 
lines operating under other flags. 


Our merchant marine cannot prosper until it is re- 
lieved from two of its cancerous affections. The oper- 
ating cost of a ship must be brought down to a compar- 
ative basis to the cost of foreign ships they must be 
free from our marine labor laws, or a bounty in form 
of a Government subsidy must be provided which will 
equalize the cost. 


The other relief must come from the Government 
withdrawal from the shipping business. Otherwise, 
private capital will not venture into the field. The 
Government has made a fiasco of its shipping business. 
It has on its hands a great many idle vessels for which 
it can get no bids, except in amounts which the bidders 
figure the ships are worth as scrap-iron. 

These heavy drags are what make it almost im- 
possible for our shipping to prosper and, until they 
are removed, it can be said speculation in such securi- 
ties is fraught with danger of disappointment. 


Our industrial evolution has neces- 

Real Estate sitated real estate operations on 

Bond such a large scale that it has taken 

Exchange _ their financing to a considerable ex- 

tent out of the hands of the banks 

and private institutions which heretofore made a spe- 
cialty of providing the loans. 

This change started less than twenty years ago when, 
we believe, the first broad effort was made to split 
up real estate mortgages into bonds of small units of 
$1,000 and less, to be retailed to investors, and the 


success it met with has resulted in a constantly in-— 


creasing market for real estate bonds. 


One concern whose name is well-known has built 
up such a large business that this year it alone has 
financed and sold nearly $100,000,000 of real estate 
bonds and now has on its books something like one 
hundred thousand clients. 


The business has become so popular that it is tempt- 
ing many of the investment bankers to engage in it 
and there is no reason why they should not, since a 
well-secured real estate mortgage is as good collateral 
for a bond issue as anything that can be found. 

Whatever distinction bond salesmen may find in 
them is confined solely to their present lack of a ready 
market such as is enjoyed by listed securities and not 
on the ground of security as a class. But it is almost 
certain that, if the issue of such bonds keeps pace 
with the volume which has been brought out in the 
last few years, a broad market of their own is bound 
to develop and this will call for an exchange or for their 
eventual listing on the Stock Exchange. 


In the face of the unsettlement 
Standard’s = through which the oil business has 
Dividend passed the aggregate dividends 
Record which the various STANDARD OIL 
companies will have paid out in 

1923 will total $134,957,372. A new record! 

In the period intervening between the dissolution of 
the old Stanparp Ort Co. to the present time, the 
total dividends paid to shareholders by its aggregated 
units amounts to $1,187,533,175. 

That is a dividend record to be proud of, for in 12 
years the shareholders have received nearly 60 per 
cent of the par value of all the outstanding STANDARD 
OIL stocks. 

Today the STANDARD OIL companies are largely 
owned by the people. The STANDARD Ort or NEw 
JERSEY alone counts on its stockholders’ book more 
than 50,000 shareholders. If all the companies were 
included, the group known as the STANDARD OILS 
would have more stockholders than any other cor- 
poration. 

By popularizing themselves the STANDARD OIL com- 
panies have succeeded in becoming public favorites. 
How different this is to the time when the press and 
sensation mongers were accustomed to assail it as 
representing all that was bad in our trust system. 

If there is any meaning in the word trust as applied 
to the STANDARD OIZts it is in the meaning that they can 
be trusted to do the square thing with the public and 
with their stockholders. 


To the lay mind, unacquainted with 


Willard’s the technical side of railroading, 
Bold and able only to see it in its broad- 
Stand est outlines, the position assumed 


by Danret WILLarp, president of 
the BALTIMORE & Onto, on the necessity of his prop- 
erty being joined with the JERSEY CENTRAL in the ten- 
tative program of consolidating the railroads into 
regional groups or systems, appears to be sound. 

In testifying before the Interstate Commerce Com- 
mission, Mr. WILLARD was so bold as to say that, if 
this alliance were refused the BatTiMorE & Onto, he 
would feel impelled to abandon New York and make 
Philadelphia the terminus of his railroad. 

The New York CENTRAL is a contender for the 
acquisition of the Jersey CENTRAL on the, ground if 
such a combination is formed it could build a line to 
Chicago shorter by 30 miles, by including the Reading, 
than any other railroad system. 

However, the Interstate Commerce Commission 
cannot be expected to encourage competition with ex- 
isting trunk lines simply to enable another railroad to 
venture into a teritory which it has not occupied before. 
If it viewed the JersEy CENTRAL through the same 
glasses President SmirH of the New YorK CENTRAL 
employs, it would be subject to criticism. 

The Jersey CENTRAL would enable the BALTIMORE 
& Onto to enter New York without going to the ex- 
pense of extending its own lines to the metropolis. It 
seems to fit better in such an alignment than as other- 
wise proposed and, were the attempt made to break 
this connection, it would start a great railroad fight. 
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qj Kuhn, Loeb Plan to— 


Readjust Texas & Pacific Co. 


@ COMMON shareholders of TEXAS & PACIFIC, whose prop- 
erty has been in receivership since 1916, are not to be as- 
sessed under the plan of readjustment announced this week; 


( It is proposed to issue a new PREFERRED STOCK and a new 
GENERAL and REFUNDING MorTGAGE, preferred shares to 
take the place of outstanding second mortgage income 


bonds. 


By Phil Morley 


S predicted in an analysis of Mrts- 
A sourr Paciric, which was pub- 

lished in THe FINANCIAL Wor_p 
early this year, the proposed readjustment 
of the Texas & Paciric Railroad will not 
entail an assessment on the stockholders 
of the latter company. That means much 
to the stockholders of Mrissourt PAcIFIc, 
particularly the senior shareholders, as 
well as to the security the 
Texas & PACcIFICc. PAcIFIC is 
a large holder of the junior shares of the 


owners of 
MIssouRI 


smaller system, which has been operated 
by a receivership since 1916. 


The promulgation this week of the plan 
for the financial readjustment of TExas 
& Paciric, long awaited, is a preface to 
the writing of another page to the record 
of Kuun, Lorp & Company, the great 
banking house which has been identified 
with some of the most successful railroad 
reorganizations in the history of American 
transportation development. 

If the Texas & PaciFic readjustment 
proves as satisfactory and successful as 
have those of PERE MARQUETTE and Mis- 
sourRI Paciric, and ultimately vindicates 
its conception, as have the other reorgani- 
zations in which the firm has participated, 


the contribution to modern railroad im- 
provement will be one to look back upon 


with great satisfaction. 


Boiled down to essential details, the 
plan proposes: 
1. To leave the present outstanding 


common stock undisturbed and to make no 
assessment thereon; 

a £0 for the outstanding 
second mortgage income bonds for a new 
5 per cent non-cumulative preferred stock, 
the exchange to be made par for. par; 

3. To issue a new general and refund- 
ing mortgage to provide for the refunding 
of the underlying bonds and for future 
extensions, 


exchange 


betterments and improve- 
ments ; 
4 .To refund outstanding judgments 


totaling $4,440,000 into unsecured coupon 
serial notes bearing 6 per cent interest and 
maturing in annual instalments over a 
period of ten years beginning January 1 
1930; 

5. To secure cash of $3,000,000, plus 
$1,400,000 due the government, by issuance 
of $4,400,000 in notes maturing March 1, 
1930, and secured by pledge of general and 
refunding mortgage bonds; 

It is estimated that the net income avail- 


, 





able for interest charges will not be Jess 
than $4,500,000 for this year, and should 
be $5,600,000 for next year. That estimate 
is made by the receivers. 


The annual fixed charges, assuming the 
acceptance of the plan, will be $2,268519 
and the annual dividend requirements for 
the new preferred stock will be $1,233 800. 
Interest charges and dividends, under the 
operation of the readjustment, therefore. 
would total $3,502,310. It will be seen that 
the estimated net income available for in- 
terest and dividends will be substantially 
in excess of 


those requirements, thus 


testifying to the soundness of the pl 


A letter from the receivers to the 
organization managers, attached to the 
plan, states that $21,209,684 has been ex- 
pended for additions and betterment: 
the property during the receivership, of 
which $15,290,129 was expended out of 
earnings, that substantially all debts of 
the company prior to receivership, other 
than the judgments which are to be 
funded under the plan, have been paid. 


It is expected that there will be avail- 
able to be turned over to the company 
upon the consummation of the plan at 
least $1,500,000 in cash, which will be suffi- 
cient, together with the $3,000,000 to be 
obtained from the director general for the 
of readjustment for working 
capital and all capital expenditures dur- 
ing 1924. 


expenses 


Application is being made to the Inter- 
state Commerce Commission for authority 
to issue the new securities contemplated by 
the plan. Holders of income bonds de- 
siring to participate in the readjustment 
are instructed to deposit their bonds with 
the readjustment managers. 


Guenther’s Independent Appraisal 
rates Texas & Pacific common “B.” 








Power and Light 
Bonds 


Alabama Power Co. 


lst & Ref. 6s, due 1951 
99 & int., to yield 6.07% 


Illinois Pr. & Lt. Co. 
Ist & Ref. 6s, due 1953 “4 
98% & int., to yield 6.10% 


Penn. Pub. Service Corp. 
lst & Ref. 6s, due 1947 
98% & int., to yield 6.12% 


Circulars on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 

















stock about $1,285,150; 


@ Missouri Pacific 








The Meaning to 


Missouri Pacific Railroad 


C Missouri Pacific holds $23,703,000 of the second mort- 
gage income bonds of the Texas & Pacific upon which 
it has been receiving no income at all; 

The readjustment plan proposes to replace those 
bonds with a 5 per cent preferred stock; 

Assuming the plan operative, Missouri Pacific will 
have added to its income in dividends on the new 


This year Missouri Pacific, on its own operations, 
should earn its fixed charges and a substantial balance 
for the preferred shares; 
holds commen stock of Texas & 
Pacific, which it carries on its last balance sheet, at 
$10,000,000, or about $6.60 a share. 
q The Texas & Pacific receivers estimate an earning 
power for the common stock of the company for the 
next three years averaging $6.75 a share annually after 
fixed charges and preferred dividends—an earning 
power greater than the price at which Missouri Pacific 
carries the stock on its books. 
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hornet’s nest has been stirred up 
Chester concession, or as it is offi- 

y called, the Ottoman-American De- 
lopment Co., which owns extensive 
cessions in Turkey. It seems that 

of its officers without consulting with 

e of the big guns that graced its board 
rectors, made an attempt to sell $1,- 
000.000 worth of stock at $100 a share, to 
additional capital. Though the 

r concession was the center of con- 
ble diplomatic negotiations, it is not 

r advanced, in the opinion of such 
sponsible men as Major GENERAL 
‘;OETHALS, H. C. SHERIDAN, the American 
sentative of Vickers, Lrtp., and others 

to warrant investors taking a chance, so 
handed in their resignation. The 
unfavorable publicity this family quarrel 
has received has thrown a cold douch over 


this attempted financing. Asking $100 a 
share at a time when the whole enterprise 
is still largely in the making is placing an 
unusually high value upon the stock. 
There are more seasoned securities 


among our own going oil companies which 
be bought considerable cheaper. 


* * * 


Substracting wheat from the general 
produce of the farms, which amounts to 
less than 10 per cent of the whole, HENRY 

\LLACE, Secretary of Agriculture, finds 

t the balance of the crop is worth sev- 
eral billion dollars more this year. WaAt- 
himself is a farmer, so he knows 
whereof he speaks. When the farmer 
will have so much more money to spend 
this winter, business in general will be 
stimulated throughout. WALLACE esti- 
mates eleven crops to be worth at least 
$7,000,000,000, and this new wealth will 
‘t like a Maxim silencer upon the oratori- 
cal explosions of the political agitator. He 
will find it no longer necessary to use 
his handkerchief to wipe away his tears 

h the farmers’ condition brought 


* * * 


\Vhen the Consolidated Gas announced 
uld offer $30,000,000 more stock, the 
was used as a handle to depress the 

ket for its shares as if it was a bear 
nent. However, the discerning share- 

rs were not a bit disconcerted by 
additional financing. It must be recog- 
that with public utility enterprises 
raising of new capital is an essental 
sity, for they must keep abreast with 
expansion of the communities which 
serve. They must build additional 
and continuously expand their fa- 

s and it would be unfair to finance 

his new equipment out of current earn- 
especially since it is expected to earn 
roportionate profit when once it is 

1 in operation. Expansion in public 
ies is a healthy sign; it denotes prog- 
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ress. This $30,000,000 Consolidated Gas 
is raising will fortify its earning power 
instead of retarding it. 


* * * 


—Taken as a group, the railroad shares 
probably have given a better account of 
themselves than have any of the other 
securities. Their assuming the market 
leadership is also a good sign, for it con- 
veys the impression to the public that the 
present constructive tendency in securities 
is based on strong ground. That this 
turn in the market had to come eventually, 
THE FINANCIAL Wortp has not only be- 
lieved for the last year but has pointed 
to it as a possibility when such a view 
was received with considerable skepticism. 
But it is impossible to witness car load- 
ings on a record basis and not interpret 
such signs as a significant portend for 
industry. It is not surprising to us that 
the rails are leading the market, but that 
it took the public so long to read this 
handwriting in the current railroad sta- 


tistics. 
* * * 


—In no place does it blow hot or cold 
more quickly than in Wall Street and 
among the Stock Exchange firms. There 
sentiment can change overnight simply 
because it is influenced by daily occur- 
rences rather than by fundamental facts. 
Less than a month ago the bulk of the 
financial literature and market letters were 
submerged in pessimistic utterances. 
Now it is the reverse for the message 
that is carried bristles with optimism. 
Yet for months bankers and other sound 
authorities have been giving out inter- 
views in the press that business condi- 
tions were excellent but Wall Street would 
not believe it. Its skepticism resolves it- 
self from the side on which the most 
commission usually is—but this is the 
wrong viewpoint for often it leads to 
giving customers unsound advice. 


* * * 


—All the talk heard in America about 
the possible dismemberment of the Ger- 
man empire is considerably exaggerated. 
A business man thoroughly familiar with 
Germany who recently turned from 
an extended visit said that he noticed 
the German people were united in the 
thought of one Germany, however di- 
vided they were on other political ques- 
tions. On one hand we hear about great 
physical suffering and then read about 
the wild speculation on the Berlin 
Bourse with stocks jumping as much as 
700 per cent in a single day. Germany 
is an enigma to the rest of the world 
and as such cannot be read until her 
financial and political situation is fully 
analyzed by a body of independent and 
qualified experts. They may at least 
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CERTAINTY 


@ Investment must be 
sure of its returns or it 
is not investment at all. 
@ Therefore, bonds are 
the standard of invest- 
ment, because, if chosen 
wisely, their return is 
fixed, definite and as- 
sured. 


@ Be sure, now, of what 
you buy; or be sorry 
later, when errors are 
beyond remedy. 
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The Working Dollar 


Are your dollars working for full 
wages? el 
This little booklet points out the 
respective merits of different in- 
vestment methods and tells you 
how to utilize limited funds. 
We shall be glad to send you a 
copy on request. 

Ask for Booklet K 
We specialize in Odd Lot orders 
for any listed securities—small 
purchases receive the same careful 
attention as large orders. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
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Youngstown Sheet & Tube Company 
Twenty-Year 62, Debenture Gold Bonds 


Due July 1, 
Listed on N. Y. Stock Exchange 


This issue is a direct obligation of one of the leading 
steel producers in the United States. 


Price to yield about 6.55%, 


Complete circular on request 
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Uptown Office: 42nd Street and Madison Avenue 
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issued by companies with long records of substantial 
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desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $50,000,000) 
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get down t the truth. They may find 

out if she is playing possum or is really 

in earnest about paying her debts if they 

are scaled down to fit her ability to pay. 
* * * 


—Compared to the same period a year 
ago the National banks of the country 
show a good increase in deposits and total 
resources. Total deposits of $17,040,530,- 
000 and total resources of $21,712,876,000 
an of the 
These figures 
become even more impressive when there 
is added to them the deposits and re- 


provide illuminatisg picture 


country’s financial strength. 


sources of the private banks, savings in- 
Another 
indication of the current stability of our 
business is the fact that failures are less 
numerous. With these authentic facts 
in our possession there is every reason 
for a cheerful Christmas. 


stitutions and trust companies. 


* * * 


The Emergency Fleet Corporation, un- 
der which name the Government oper- 
ates its shipping, is about to introduce a 
new policy. The intention is to drop 
ship managers who until recently had 
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quite a snap without running any finan- 
cial risks. They worked on a commis- 
sion of 5 per cent whether a vessel was 
operated at a profit or a loss. From 
now on the shipping board will take 
over the physical operation, operation it 
can be called for ever since the Gov- 
ernment has gone into shipping the op- 
eration has been a painful one for the 
taxpayers. Had the Government pro- 
vided private enterprises with a subsidy 
it would have saved the country millions 
of dollars every year, Our paternalism 
has put a heavy burden on us. It is 
about time it was ended. 





North American Attractive 
Rating “A”, Guenther’s Appraisal 
North American reports earnings far 
the 12 months ended October 31, 1923, 
equal to $5.66 a share before depreciation, 
compared with $4.55 a share on the out- 
standing common in the previous year. 
Apparently the current dividend rate is 
being earned with a good margin to spare, 
and the stock is selling on an attractive 

yield basis. 
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Central Indiana Power 
(Concluded from page 703) 
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undertaken Central Indiana was one of the 
most -profitable subsidiaries of the Amenrt- 
cAN Pusiic Utiities. It has in opera- 
tion in Indianapolis three modern plants 
alone. More than 61,000 customers 
using its service. 

For more than eleven years it has had a 
consistent dividend record. Behind it are 
more than $30,000,000 assets. Central In- 
diana Power Co. is a holding corporation 
owning the Merchants Heat & Light Co. 
of Indianapolis, the Northern Indiana 
Power Co., the Wabash Valley Electric 
Co., the Valparaiso Lighting Co., and the 
Indiana Electric Corporation which js 
building the power plant and transmission 
System. 


are 


The company’s gross earnings in the last 
four years have expanded from $3,024,471 
to $5,800,713. The last financial statement 
reports net earnings of $977,383, which 
is more than three times the preferred 
dividend of $274,736. After providing for 














Central Indiana Super Power Plant 
Outside of Terre Haute, Nearing Com- 
pletion.” 


this payment there still remains 14 per 
cent for the common stock of $5,000,000, 
all of which is owned by the American 
Public Utilities Co. This margin of profit 
over the dividend requirements provides 
the preferred stock of the Central Indi- 
ana Power an excellent investment rating. 
It is being offered to the company’s con- 
sumers and other investores on a yield 
of 7% per cent, which furnishes an at- 
tractive income. 

The above earning power already is an 
established fact. It existed before the 
super-power plant was started. It only 
can add to these revenues. But they should 
augment the earnings of the company con- 
siderably. Growth does this and the Cen- 
tral Indiana Electric has provided for its 
growth along the largest scale for many 
years to come. 





O-——— 
Trade with Canada Rises 
Canadian trade with the United States for 


the twelve months ended October 31 rose 
by more than $200,000,000. Imports from 


the United States in that period totaled 
$620,000,000, as against $493,000,000 for the 
year ended with October, 1922, 
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Slightly Reactionary Tone Develops 


™, NE dark cloud that has hung over 
() the security markets, in the opinion 
of a great many experts, seems to 
have lifted. That is the threat of compli- 
cations as the result of a soldiers’ bonus 
bill. It is believed that the Mellon 
strategy has removed that legislation from 
the scheme of things at Washington. 


The head of the Bethlehem Steei Corpo- 
ration this week told the editor of this 
department that, in his opinion, the Mellon 
proposal has a fair chance of adoption and, 
if it is adopted, the country will be assured 
an indefinite period of prosperity. 

The advent of such a period would im- 
ply rising interest rates and increased 
volume of business and industrial activity. 
That would be accompanied by increase 
in bond prices; advance of non-tax-exempt 
securities. 

This week there was a slight tendency 
toward reaction in the bond market, but 
it did not carry any particular significance. 
In fact it should have made available many 
opportunities for addition to one’s invest- 
ment program. With the strengthening of 
railroad stocks, there should get under way 
a marked strengthening of the prices of 
the cheaper rail bonds. The latter are 
influenced primarily by the trend of stock 
prices. 

Until very recently, rail bonds have been 
influenced by the trend of prices of the rest 
of the bond list. They did not advance as 
their intrinsic position indicated they should 
have advanced. 

It is felt that the average decline in bond 
prices for several months has been occa- 
sioned by the state of taxes more than by 
any other single consideration. The situa- 
tion is greatly improved now. Fluctua- 
tions for the next few months should not 
be discouraging. We look for a very 
favorable demonstration in railroad obliga- 
tions from now on. Although there have 
been some outstanding advances in second 
grades, the average price level still is very 
low. 

The limited amount of new offerings 
introduced to the public this week were 
snapped up quickly. Apparently the buy- 
ing movement possesses substance. But 
there is some large financing ahead of the 
market. The oil industry it is expected 
will have to go to the public soon to raise 
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money to carry their stocks through the 
winter. In fact there is disposition in some 
quarters to look for a very large volume 
of new offerings in the next few weeks. 
The fear is that the volume might damage 
the buying movement in the outstanding 
descriptions. 


The “Big Four” is in the market for 
about $20,000,000. Speaking of that, the 
writer believes that here is a road which 
should be able to raise any amount of 
money at reasonable rates and that its 
offering should be taken up as a prize. 
The manner in which the road has been 
forging ahead and improving its earning 
power makes one feel that perhaps here is 
in the making another Michigan Central. 


Bond men assert that they would not 
be surprised were the leading Standard 
Oils to bring out bond offerings of from 
$50,000,000 to double that amount in bonds 
between now and the first of the new year. 
If they do, they should meet with favorable 
response. 


It is said that a loan is pending for the 
Uruguayan Government, and the amount 
spoken of is $15,000,000, the bonds to bear 
614 per cent interest and a maturity date 
two years hence. 


Chicago, Northwestern has applied to 
issue upwards of 8 millions in equipment 
trust certificates for the purchase of new 
equipment. Such an issue should find a 
ready market. 


Savings Deposits Increase 


Citizens of the United States added more 
than a billion dollars to their savings 
accounts during the year ended June 30, 
1923, according to figures just made pub- 
lic by the Savings Bank Division of the 
American Bankers’ Association. The total 
savings deposits on that date were $18,- 
373,062,000, which is 52 per cent. of all 
deposits, and compares with 47 per cent 
in 1922. The amount added in the last 
year was $1,041,583,000, or 6 per cent of 
the total savings on June 30, 1922. 


State banks and trust companies still 
lead as the depositories for savings funds, 
while the mutual savings banks are second 
and the national banks third. 
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Investor’s Booklet 


in convenient pocket form, con- 
taining current statistics, high 
and low prices of Stocks, Bonds, 
Cotton and Grain. 
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Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 
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THE COPPERS 


Our analysis of the copper 
situation should be of interest 
to the holders of all copper 
securities, 


Write for Analysis No. 1637 
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The secret to ali successful invest- 
ment programs is to 


Re-Invest 
Your Interest 


If you do not re-invest the interest 
acquired on your present invest- 
ments, you cannot expect to obtain 
the fullest benefits to be derived 
by compound interest. 

We shall be pleased to formulate 
a plan to meet your particular 
needs. 


We Invite Your Correspondence 
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Arranged by Warren Lorimer 
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General Railway Signal 6s 


The General Railway Signal Company 
is a New York State corporation or- 
ganized in 1904, acquiring the business 
of the Pneumatic Signal Company of 
Rochester, N. Y., and the Taylor Sig- 
nal Company of the same city. This 
issue of first mortgage 6 per cent bonds 
outstanding in the amount of $950,000 
constitutes the company’s only funded 
indebtedness. The bonds are due July 
1, 1927, are redeemable at par on six 
months’ notice and are secured by a 
first mortgage on a plant in Rochester 
covering about twenty-five acres where 
the company is engaged in the manu- 
facture of block signal systems, inter- 
locking devices and railroad safety ap- 
pliances. The bonds are in coupon de- 
nomination of $1,000. They are tax ex- 
empt in this State and 2 per cent of 
the Federal income tax is paid by the 
company without deduction. 


* * * 


Ontario & Western 4s 


The mortgage under which those re- 
funding 4 per cent bonds were issued 
is a first lien on 320.23 miles of rail- 
road, including the line extending from 
Cornwall, N. Y., to Oswego, a distance 
of 272.22 miles. It also is a first lien 
on the company’s leasehold interest in 
193 miles of railroad and on the track- 
age rights over the West Shore Railroad 
from Weehawken to Cornwall, a dis- 
tance of 63.07 miles, and on terminals 
at New York and Weehawken. These 
bonds, which are authorized and out- 
standing in the amount of 20,000 are 
due June 1, 1922, are additionally se- 
cured by a first lien on $1,295,000 of 
the capital stock and $1,500,000 of the 
first mortgage bonds of the Ontario, 
Carbondale & Scranton Railway Com- 
pany. With the exception of four 
years, the New York, Ontario & West- 
ern Railway Company .has paid divi- 
dends on its common stock since 1905, 
and the interest on these bonds, which 


is a first charge, has been earned sev 
times over. 

oo 

Erie Equip. 1923-38 
Equipment trusts are regarded highly by 

conservative investors because of their 
safety and the clean record which this 
form of security possesses. The Erie has 
an equipment issue in series with matur- 
ities iz:om 1923 to 1938 bearing interest 
414%, 5%, 514% and 6%. These certif- 
icates, secured as they are by actual roll- 
ing stock title to which does not pass until 
the payments have been completed, are 0! 
tainable to yield around 6% to maturity. 
They are ideal investments for the con- 
servative. 

** * 


Wabash-Omaha Division 334s 


Here is a bond bargain that affords at 
its recent price a yield of about 6.55% 
to maturity. It is the 3%% of the 
Wabash-Omaha Division that matures in 
1941. 

The Wabash has been making nearly 
phenomenal progress this year. In fact 
its record so far is not surpassed by any 
railroad, all things considered. The bond 
above suggested is outstanding in an 
amount that figures out at a low rate per 
mile. It is a first mortgage on an im- 
portant division without any reservations. 

The 3%s should sell substantially higher 
in a comparatively short time as the pres- 
ent price is believed to be out of line with 
other bonds of a similar character. 


* * * 


Harlem River & Port Chester First 4s 

These bonds were issued in 1904 and 
have always promptly paid interest. They 
represent a first mortgage on part of the 
main line of the New York, New Haven 
& Hartford, which line is electrified; six 
tracked, embracing total track mileage of 
165 miles. The strategic importance of 
the property is emphasized through 
being the New York City entrance of the 
New Haven System. 

The bonds are obtainable at 7434 and 
interest, to yield 5.75%. 
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Additional Rail Bond Suggestions 


Int. Maturity Price Yield 

B NES 6% 1956 961% 6.25% 
% 1956 9334 5.40% 

wee 4% 1929 93 5.50% 
--, 970 1952 83354 6.25% 
e228 4% 1931 9334 5.75% 
ale 514% 1926 991% 5.75% 
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Are Tobaccos a Buy? 


(Continued from page 707) 














a gain of only about 4 per cent over 
roduction for last year. The produc- 
1f smoking and chewing tobaccos in 
rst mime months of this year declined 
ly over 3 per cent from the produc- 
total for the corresponding period of 
year, although it was above six per 
higher than that for the first. nine 
ths of 1921. 

s for the growers of tobacco, the year 
ibly will prove to have been a profit- 
one. The volume of production will 
rger than it has been in the past two 
And, broadly speaking, prices have 
satisfactory. It is estimated that the 
r’s harvest will be not far from 10 per 
t above that of last year, and upwards 
40 per cent above that of 1921. Last 
r’s profits were rather good. This 
r’s should be better still. 
ually, any substantial gain in produc- 
is acconipanied, by a decline in prices, 
a commensurate decline in the margin 
profit. But reports from the tobacco 
tions of the country, with the possible 
ception of Wisconsin and Ohio, indicate 
earnings have been satisfactory, and 
ts did not follow the usual trend in 
h circumstances. One explanation of 
his fact is that the tobacco growers have 
rned a lesson from past experiences 
nd from the success of co-operative mar- 
ting systems, and have handled their 
rketing operations in a more business- 
way than heretofore. 


Cigar Margin Narrows 


\bout the only place where there prob- 
bly will show some shrinkage in the 
margin of profit will be in the cigar end 

the industry. Labor costs have been 
gh, and the prices for tobaccos used in 
he production of cigars also have been 
high. Costs of selling also have increased. 
nd there has not been a large enough 
gain in production and sales of cigars to 
set the narrowed margin between costs 
nd selling prices. 

With record-breaking production and 

nsumption, the cigarette makers are sell- 

their product at a rate that is above 
previous year, and, although there 

e been price-cutting campaigns among 

leading makers, it is stated by au- 
ities in the industry that their profits 
‘or the year will be considerably higher 

n those of the makers of cigars and 

king tobacco. For example, Liggett 

Myers, probably one of the largest of 

cigarette manufacturing organizations, 

is expected will show net profits for 
1°23 of around $25 a share, if not con- 
ilerably above that figure. 

Lorillard probably’ will show profits for 
‘he year in excess of $21 a share for the 

mmon. This company has a large cig- 

tte production, but it also is a large 
ducer of smoking tobaccos and cigars. 
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The company, however, is so efficiently 
managed and operated that it is able to 
maintain a fairly consistent scale of 
profits. : 

In 1924 this company earned a little 
better than 16 per cent for its common 
stock. That year the directors declared 
an extra of 5 per cent, in addition to the 
regular dividend of 10 per cent. In 1916 
the regular dividend rate was raised to 12 
per cent, and an extra of 5 per cent was 
disbursed to stockholders. In that year 
the common earned $25 a share. 

On December 18 of this year Lorillard 
stockholders will be asked to approve the 
increase of common stock outstanding to 
$50,000,000, and the change of the par 
value to $25 a share. 

If the estimated earnings for 1923 are 
accurate, it seems to the writer that the 
directors could afford to increase the divi- 
dend rate to 16 per cent regular, from the 
12 per cent now being paid, so that holders 
of the new stock, there being four new 
shares for one old, would receive a divi- 
dend of 4 a share on the new stock. At 
this writing, Lorillard common is selling 
about 14 points above its low for 1923, 
and about 18 points from its high level 
for the same period to date. 


Would Have High Yield 


The investor who purchased the stock 
at its recent price of 160, and received 
four new shares for each old one, would 
receive an income return on his investment 
of 10 per cent if the new shares were 
placed on a 16 per cent dividend basis. If 
the new stock were continued on a 12 
per cent basis, the purchaser of the stock 
at the recent price would receive a yield 
of 7.5 per cent on the new shares. Sell- 
ing at 160, the yield on the old stock is 
about 7.49 per cent. Lorillard has, or 
had, at the close of last year, a working 
capital that was in excess of the par value 
of all the bonds and preferred stock of 
the company. So the investment quality 
of the senior shares needs no sponsorship. 

American Tobacco common, at its 
recent price of about 148, affords a yield 
of 8.07 per cent. This is the premier 
stock of the tobaccos of its class, from 
the standpoint of marketability. The re- 
cent price is only about 8 points above 
the low level for the year, and about 13 
points above the high quotation. 

American should be able to report a 
substantial surplus above dividend require- 
ments for 1923, so that there is no need 
for worry about the stability of the dis- 
bursement. The recent acquisition of the 
manufacturing end of the business of 
Tobacco Products is expected to prove a 
valuable addition to the earning power of 
the company. These brands will add ma- 
terially to American’s business, and 
should pave the way for considerable ex- 
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pansion in sales and earning power nextworking capital and to liquidate floating 


year. In all probability earnings for 1923 
will equal or exceed those of last year, 
which was a banner period in the com- 
pany’s history. 

As a straight investment stock, Liggett 
& Myers, of course, has a high standing. 
It is selling (the common) on a yield basis 
of below 6 per cent, which is low for the 
purchaser who is after profit possibilities. 
That it is safe goes without question, 
judging by the year’s indicated earnings 
and the prospects for the company. Of 
course, there are interesting possibilities 
in that the company in the past has been 
known to declare substantial extra divi- 
dends. There is here a prospect of an 
increased dividend rate or the declaration 
of an extra. 


High Yields 


American Snuff is selling on a basis 
to yield not far from 9 per cent, and it 
is some distance from its high for the 
year which might easily be duplicated in 
the not distant future. There was a sub- 
stantial increase in snuff production over 
last year and over 1921. Profits for 1923 
should be equal to if not considerably bet- 
ter than 1922. Here is an attractive stock 
from the standpoint of profit possibilities 
in the way of price improvement and also 
in the way of income return on the in- 
vestment. 


Sumatra, judging by reports from the 
tobacco growers, this year should be able 
to report a very satisfactory profit that 
will open the way to consideration of divi- 
dends for the junior shares. The stock 
at its recent price was selling at about half 
the high quotation for the year and only 
about two points above the low for 1923. 


General Cigar Dividend 


GENERAL CiGAR, in the first half of the 
current year, earned a net that was equal 
to about $4.25 a share for its common 
stock. That compared with a net of $3.83 
a share for the corresponding period of 
last year. The increase was not startling, 
the gain being curtailed by reason of con- 
ditions already dealt with. But there 
seems to be no reason for doubting the 
safety of the dividend. 

This week, GENERAL CiGar offered $7,- 
700,000 in 6 per cent notes, the financing 
being for the purpose of providing new 


bank loans. Although this new financing 
places an additional charge against earn- 
ings ahead of the stock, in the writer’s 
opinion it does not weaken the statistical 
position of the latter. The notes should 
receive a favorable rating as investments, 


Tosacco Propucts has been rather thor- 
oughly analyzed in these columns. As 
was stated in the last issue, the recent 
deal with American Tobacco virtually 
guarantees the dividend for the “A” stock 
and the common, recently placed on a % 
dividend basis, appears to be a very at- 
tractive proposition at its recent price. 
The yield afforded is high, and the earn- 
ings outlook is encouraging. 

I have not gone into an analysis of 
ScHuLTE Stores in this article, as the 
proposition is a chain store system and 
what might be described as a “specialty.” 
In a later issue I propose to deal with 
ScHULTE separately. The concern has 
made phenomenal strides and is one of the 
most interesting examples of the success- 
ful operation of the chain store idea. 

In conclusion, I would offer the opin- 
ion that the tobaccos afford a very prom- 
ising opportunity for, profitable purchase. 
The industry, particularly the cigarette 
end, is in a very sound position. The raw 
material production end promises to gain 
rapidly under the stimulus of the co- 
operative system of marketing, and profits 
in future should be more stable than in 
the past. 

SO 


oe 
Gates’ Advice Was Right 

A speculator once approached John 
W. Gates to ask his advice about a free 
tip which was handed him. He was told 
it was worth all it cost. The same advice 
can be handed to people who recently re- 
ceived a letter from the Wall Street Inves- 
tigator containing a tip on an unnamed 
curb stock free. The letter claimed it was 
due for an advance to $1.50 a share. Ap- 
parently this is an effort to induce foolish 
people to buy a stock which insiders want 
to unload upon them. The letter urges the 
recipients when they fill out the postal 
card which was enclosed to write their 
names legibly because many letters and 
post cards hertofore received were only 
half decipherable. This advice carries the 
suggestion that this appeal is made to 
people most apt to fall for free tips. 








Stock Rating Price 
Liggett & Myers, com..... A 
American Tobacco, com..... A 
Tobacco Products, com..... B 
General Cigar, com. .......... A 
American Sumatra, com... D 
American Snuff, com....... A 
Lorillard, com. ..............---- A 











Standing of Leading Tobaccos 
Guenther’s Recent 


220 
148 
62 
84 
18 
136 
160 


* This stock is % point above previous high of 1923. 


HHrerennenenenty 


Points Above 
Year’s Low— 


Points Below 
1923 High— 


Yield Approx. Approx. 
5.45% 5 30 
8.07% 13 8 
9.6% * 16 
7.10% 10 4 
eee 18 2 
8.82% 16 6 
7.49% 18 14 
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Can Marine Come Back ? 


(Concluded from page 705) 














as high as $7754 and the common to $20%. 
This advance was not checked until the 
preferred touched $128 1-5 a share in 1919 
and the common $67 a share, though the 
latter stock never received as much as a 
farthing in dividends. Both securities pro- 
duced profits running into the thousands 
of per cent to those who bought them dur- 
ing the year in which the European war 
broke out. 

Purchasers of the preferred were more 
lucky than buyers of the common stock 
for they received within five years cash 
dividends of 73%4 per cent, the greater 
part of which was paid on account of ac- 
cumulated dividends. There still is due 
4614 on the preferred which will increase 
as long as the dividend remains unpaid. 
This is likely to be the case for several 
years. 

Past Records 

If we go back to 1914 when the depres- 
sion of the company’s business caused it 
to default upon its interest payment we 
discover its income to have been much 
better than it was in 1922 even with smaller 
volume of business for then it only fell 
about $310,000 short of its fixed charges. 

However, last year, and despite gross 
revenues of $73,873,355 the company’s 
earnings available for fixed charges of $2,- 
690,645 only came to $282,584 so that the 
final deficit including the sum paid out 
for the preferred dividends was $4,735,686. 

As the major part of 1923 covers prob- 
ably the worst period of depression through 
which international shipping has passed it 
is expected that the company’s annual re- 
port will be as poor as was the previous 
year though the deficit will be cut down 
through the absence of payments for divi- 
dends. 

In an effort to improve the company 
earnings it has ventured into the inter- 
coastal business. In connection with this 
new departure President Franklin an- 
nounced : 

“I think we can make money in this 
intercoastal business where we can’t 
make it in the transatlantic business 
under present conditions. When 
Europe comes back shipping will come 
back and then we will come back.” 

But Europe so far has not come back 
therefore quoting no higher authority than 
the head of the company itself how can 
dividends on the preferred stock be ex- 
pected in 1924 or the following year. Still 
on this prospect speculators in MARINE pre- 
ferred are prematurely transmuting their 
expectations into the price of the stock. 

The rise in MARINE stock has been bene- 
ficial in one respect. It provides a higher 
liquidation level for the AMERICAN INTER- 
NATIONAL CoRPORATION which owns, if it 
has not by this time sold its holdings, 78,- 
800 shares of preferred and 106,000 shares 
of common. It was announced this year 
that the company proposed to dispose of its 
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assets and would confine itself in the future 
more to construction, financing, develop- 
ment and engineering work all over the 
world. The increase in the market price 
of MariINeE stocks this year represents a 
gain of more than $1,575,800 to AMERICAN 
INTERNATIONAL, 


Outlook Brightens 

While it must be conceded that the out- 
look for shipping is distinctly brighter the 
latest available statistics show that there 
are 7,344,800 tons of idle shipping. This 
was last July. Since then this idle tonnage 
has been further reduced but it still re- 
mains quite large. Of our own tonnage 
about 30 per cent remains unemployed. All 
this slack must be absorbed before it can 
be said transcontinental shipping is again 
on a sound and profitable basis. 

By analyzing Martne’s financial status 
from another angle one can judge how 
idle it is to expect the resumption of 
dividends on the preferred stock for some 
time. This is to determine the company’s 
cash working position. The following table 
of net assets over current liabilities throws 
an interesting sidelight on that subject. 

Current Current Net 


Assets Liabilities Assets 
1917 .$70,746,094 $39,980,351 $30,765,743 


1918 .. 82,891,765 43,209,695 39,682,070 
1919 .. 89,232,162 67,709,097 23,523,065 
1920 .. 96,514,206 61,306,014 35,208,192 
1921 .. 72,677,088 49,960,122 22,716,966 
1922 .. 48,847,546 43,076,647 5,770,899 


From the foregoing figures it can be as- 
sumed without any keen sense of analysis 
how imprudent it would be for a company 
to think of dividends with its liquid re- 
sources at such a low level. Within one 
year alone the shrinkage has been almost 
75 per cent. The next few years must be 
devoted to building up these resources espe- 
cially when it is known that it takes more 
than $2,500,000 to provide the annual inter- 
est requirements on the company’s funded 
debt of $44,491,225. 

MaRrINe’s issued capital consists of $51,- 
725,000 preferred and 49,871,800 common 
stock. To pay even 5 per cent on the pre- 
ferred would call for a disbursable profit 
of $2,550,000. Unable to earn last year 
interest charges by more than $2,100,000 
some good fairy would have to descend to 
earth and pick out these profits from the 
sea. 

Europe Will Survive 

Eventually Europe will come back. This 
is a forgone conclusion but the question 
in which MARINE is concerned is how long 
this will take for when it does happen the 
future of the company will brighten ma- 
terially. 

INTERNATIONAL MARINE is one of the 
world’s largest operators of shipping. It 
controls about 1,164,000 tons of the 19,116,- 
178 tons over which flies the Union Jack. 
Under its ownership are the American, 


Red Star, At'antic Transport, White Star 
and Leyland lines. Some of the largest 
ocean liners belong to its fleet of vessels. 
The American line comprises the smallest 
part of its tonnage. 

While Marine is a distinctly American 
company it is forunate in that the bulk 
of its tonnage is of British registry and 
therefore cannot be much affected by the 
burdensome maritime laws which make it 
impossible for our ships to successfully 
compete with foreign shipping. Being in 
this position it can take advantage of any 
improvement in the shipping trade. 


For MARINE to sell for $33 a share in 
face of the uncertainty regarding the re- 
covery in transcontinental commerce re- 
flects public confidence as to its ultimate 
outcome. Eventually dividends will again 
be in line for since the United States has 
become a world power the business it will 
originate and receive will assume such pro- 
portions that will beggar comparison with 
the pre-war volume. 


But as I am dealing with the stern pres- 
ent I must confess the stock is now sell- 
ing at a premium rather than on the bar- 
gain counter. 

Quenther’s Independent Appraisal 
of Listed Stocks rates the stocks of 

International Mercantile Marine “D.” 


a 


Fixing Rail Valuations 


Although final valuations of the rail- 
roads are, in the opinion of railroad offi- 
cials, still a great distance in the future, 
the work to date has cost $90,200,103, of 
which more than two-thirds have been ex- 
pended by the roads. The Government has 
spent $23,219,190 and the extra effort re- 
quired of the railroads as the result of the 
valuation act of 1913 has resulted in an 


expenditure of $66,980,913. 











i Railroad Situation 
| (Continued from page 709) 
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department would, of course, have a very 
favorable effect on net income. 


It may be stated, without danger of 
being over-optimistic, that the physical 
condition of the railroads as a whole is 
now better than at any time in nistory. 
There is no guesswork about this state- 
ment, as physical condition is quite ac- 
curately determined by such yardsticks as 
the percentage of bad order cars and loco- 
motives, the number of tons per car, and 
per train, the car miles per day, and other 
statistical data. It goes without saying 
that in order to attain the present state of 
efficiency the road have had to spend a 
great deal of money. Such expenditures 
have been fully justified, as they are for 
the ultimate benefit of all concerned, in- 
cluding the shippers, the security owners, 
and the general public. It is unfortunately 
true, however, that the temporary reduc- 
tion in net income growing out of extra- 
ordinary maintenance expenditures has 
given rise to a great deal of misunder- 
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standing as to the status of the roads and 


their securities. In this regard it is 
gratifying to note that despite these heavy 
expenses and despite a steady decline in 
freight rates since the early part of 1921, 
net income has gradually increased during 
that period. For’the first nine months of 
the current year the roads have earned 
5.27 per cent on property value, as com- 
pared with 3.96 per cent and 2.95 per cent 
respectively in the corresponding periods 
of 1921 and 1922. Meanwhile the ton 
mile freight rate (one ton carried one 
mile) has declined from 1.32 cents in 
March, 1921, to a present figure of 1.08 
cents. When these facts are considered 
in connection with the marked improve- 
ment in physical condition there is certain- 
ly cause for congratulation. 

The salient statistics of earnings for the 
first nine months of 1923 are set forth in 
condensed form in an accompanying table. 

From the statistical and analytical points 
of view the progress made by the rail- 
roads is most encouraging and the present 
status of railroad securities is better than 
at any time in years. There is, however, 
considerable concern as to possible political 
and legislative action. Curiously enough 
this concern has been gradually diminish- 
ing as the date for convening Congress 
draws nearer. There now appears to be 
a pretty clearly defined consensus in 
Washington and in local financial circles 
that the Transportation Act of 1920 will 
not be emasculated in any of the various 
ways proposed by the Progressives. The 


politicians who have in the past centered 
their attacks on Section 15a, which is the 
rate-making clause of the act, and which 
has erroneously been referred to as a 
“guaranty” are in a rather peculiar posi- 
For this section also contains the 
recapture clause which compels the more 
profitable roads to turn over to the Gov- 
ernment 50 per cent of all surplus earn- 
ings in excess of 6 per cent on property 
value. The lawyers representing 19 of 
these rich roads have recently appeared 
before the Supreme Court praying for a 
repeal of this section. This is a rather 
anomalous situation with railroad-baiting 
politicians and the greatest railroads work- 
ing for a common end. Again, the Inter- 
state Commerce Commission, in one of its 
recent decisions, pointed out that the con- 
stitutional rights of the railroads entitled 
them to a fair return on property value re- 
gardless of Section 15a. Senator LaFoi- 
lette apparently realizes that the repeal of 
this section would leave all the roads in 
much the same position as they are now, 
znd some of them in a better position. 
He is centering his efforts on a reducticn 
in the valuation of the properties, but with 
very little chance of success. The Valu- 
ation of 1913 was Senator LaFollette’s 
own creation and the terms and methods 
of valuation weve dictated by him. After 
ten years of expert research and an ex- 
penditure of about $88,000,000 the official 
valuation is now nearing completion and 
the debatable points have been decided by 
the Supreme Court. In 


tion. 


these circum- 





stances it will be very difficult to get a 
new valuation bill through. Even if that 
were accomplished it would probably be 
years before a final revision could he 
made and the revision would probably be 
upward rather than downward. For these 
reasons many well-posted politicians and 
financiers are of the opinion that while 
there will be the usual amount of ora- 
tory and the usual number of new bills 
there is little prospect of any 

changes in the Transportation Act. 


drastic 


Peace Prize Decision 

The competition created by Edward W. 
Bok offering $100,000 for the “best 
practicable plan by which the United 
States may co-operate with other nations 
looking toward the prevention of war,” 
closed on November 15th last. We learn 
the jury will have made its selection by 
January first. Immediately after that, the 
winning plan is to be submitted to the 
widest possible public for consideration 
On the release date a 
number of leading papers throughout the 
country, including the New York Tinies, 
the New York Tribune and the New York 
World, will carry with the text of the 
winning plan a ballot which will contain 
space for the signer’s name and address, 
a statement as to whether or not he or 
she is and a statement as to 
whether or not he or she approves the 
winning plan in substance. 


and for a vote. 


a _ voter, 
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year 1923, prepared by Thomas Gibson. 
8,000 words, covers national progress during 1923 in all important phases. 
on our principal problems are in clear and non-technical language. The exhibit furnishes a con- 
crete record of the past year and shows where we stand at the close of the period. The principal 


The Review includes a number of valuable tables 
showing the progress of freight car loadings, pig 
iron production, foreign trade, crop production, 
bank clearings, etc., during 1923, and a chart show- 
ing the price movements of bonds, railroad stocks 
and industrial stocks during the year. 


Mr. Gibson needs no introduction to our readers. Hi \ 
serially in THe FinancraL Wor p in 1919 accurately predicting the approaching periods of inflation and 


Later, in July, 1921, when pessimism and doubt were prevalent, we began an- 
other notable series by Mr. Gibson entitled “Getting Back to Normal,” which faithfully forecast the 
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This writer's views are of particular interest at present, when |} 
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revival which was soon to take place. 
there is an unusual amount of perplexity and division of opinion as to the economic status of the United 
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Forthcoming Annual Review Number 


N the issue of Saturday, December 29, THE FrnanctaL Wortp will publish a Review of the 
| This Review, although condensed to less than 


4 Commodity Prices & Wages 
5 The Foreign Situation 
6 Taxation 


Gibson’s 


The 
FINANCIALWORLD ; 


This Review should not be confused with Mr. 
“Annual Forecast.” 
published in book form about January 15. 
Review will, however, give the reader a compre- 
hensive idea of how far we have advanced in 1923 
and where we now stand, 


His book “The Problems of Peace” was published 
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eferred stock of a par value of $27,- 
700,000. It has proved a profitable pur- 
as the dividend return on the stock 
has greatly exceeded the interest and divi- 
is paid out on the securities of the 
ReApING Co. exchanged for it. What will 
he finally realized from the sale of the 
Jersey Central stock is, of course, a spec- 
ulative question, the speculation being how 
much Reaprne’s profit thereon will be? 
RreaDING has $28,000,000 of 4 per cent 
t preferred, $42,000,000 of 4 per cent 
second preferred and $70,000,000 of com- 
mon stock outstanding. All classes of 
stock have equal voting power and are 
$50 par. Of the total $140,000,000 of 
stocks outstanding New York Central and 
Baltimore & Ohio own about $60,000,000 
equally divided. \Both roads carry these 
stocks at prices far below current mar- 


ket quotations. B. & O. carries its Reap- 
ING common at $28 per share and New 
York Central carries its READING common 


at the same figure. As will be developed 
later these holdings are important factors 
in the market situation in READING. 

Now as to the much discussed coal and 
iron properties of the REapinc Co. It is 
estimated that this company has about 30 


per cent of the total reserve of anthracite 
coal in this country. The life of the de- 
veloped and undeveloped holdings is esti- 
mated in excess of 250 years. Yet the 
coal company has never paid a dividend to 
READING and owes the READING nearly 
$70,000,000 on which only nominal inter- 
est has been paid. The United States Coal 
Commission is of the opinion that the 
READING anthracite properties have not 
been more profitable because of the heavy 
burden of taxation these vast speculative 
holdings of future coal lands have en- 
tailed In addition production costs have 
been relatively high. Accompanying this 
article is a compilation of the salient sta- 
tistics of the past ten years of the Reading 
Coal & Iron Co. as prepared by the United 
States Coal Commission. It will be noted 
that there has been practically no increase 
in output. However, due to the fact that 
the company has paid little interest on 
the $70,000,000 owing the Reapinc Co. and 
has paid no dividends, earned surplus at 
the end of each year shows a very sub- 
stantial increase. Ninteen hundred twenty- 
three has been one of the most profitable 
years in the entire history of the anthra- 
cite industry and the agreement signed 
last fall with the miners has about two 


years to run. It is probable that net in 
the current year will approach that of 
previous record high years. 

Now then what should the new Reading 
Coal stock be worth? It is traded on a 
“when issued” basis on the Curb and is 
quoted around 48. Under the plan to 
become operative early in 1924 the new 
coal company will issue 1,400,000 no par 
value shares at $4 per share pro rata to 
READING preferred and common. stock- 
holders. It will issue $31,542,000 of 5 
per cent bonds, reducing the READING gen- 
eral mortgage by that amount. It will pay 
the Reapinc Co. $21,100,000 for the stock 
of the old coal company, for the stock 
of the Reading Iron Co. and for release 
from inter-company accounts, including a 


hook debt of about $70,000,000. 


Market Valuation 

It will then have 1,400,000 shares of no 
par value stock and some $33,000,000 of 
5 per cent bonds. The interest charges 
on the bonds will be about $1,500,000 an- 
nually and based on a 10,000,000-ton an- 
nual coal output the 5c per ton sinking 
fund requirement will add about $500,000 
more, making charges of about $2,000,000 
ahead of the common stock. At $48 per 
share the 1,400,000 shares of new coal 
stock command a total market valuation 
of $67,000,000, which added to the bonds 
at par gives a total value to the new coal 
and iron company of around $100,000,000. 

Just what profits will be contributed by 
the iron properties is not known. They 
have paid average dividends of about $1,- 
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Use the coupon. 








Our Advice 


of 





We suggested that he buy a $1,000 Hodson Profit Sharing Bond 
every year and reinvest the income as received. He took our advice 
and now has an income of $2,000 a year. Original purchasers of 
these bonds have received 97% interest and profit sharing and still 
have 61 interest coupons and 15 years of profit sharing ahead of them. 
You too can secure financial independence by starting NOW to buy 
Hodson Bonds. Easy Payment Plan if desired. Send today for 
particulars showing how to accumulate a given sum at age 60. 


He Was Afraid 


OME years ago the cashier 


and confessed that he had a 
horror of old age. He said, 
“You know cashiers are always 
‘fired’ when they get old, and 
I feel that some day I shall 
be out of a job and without 
enough to live on.” 
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Investment for Safety 


“A Statement By One of Our 
Examiners’? — 


tells just how a piece of farm land 
offered as security for one of our 
First Farm Mortgages is examined ; 
and, how a true valuation is ar- 
rived at. It explains why First 
Mortgages on good farm land are 
such ideal investments. Send for it 
today, also ask for descriptive 
pamphlet “I”? and current offerings. 
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Stone,Prosser &Doty 


INVESTMENT SECURITIES 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 


pended every year to maintain 


the CONFIDENTIAL AD- 
VICE SERVICE of Tue 
FINANCIAL Wor Lp. 

It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per vear. 


Che 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 

















000,000 yearly into Reapinc’s coffers and 
will pay an “extra” of $6,000,000 before 
being turned over to the new company. 
We will assume that the net from the 
iron end of the new company will be 
about $1,500,000 yearly. We will assume 
that anthracite will develop a profit of 
about 60c per ton on 10,000,000 tons, or 
a net of $6,000,000 yearly. Assuming taxes 
at $1,000,000 per year would give a total 
net in a good normal year of $6,500,000 
from both properties. Deducting interest 
and sinking fund would leave $4,500,000 
applicable to the stock or slightly in ex- 
cess of $3 per share. 

From the foregoing it might appear that 
the current market price of the coal stock 
rather substantially reflected the immedi- 
ate earning outlook. Of course, there is 
the great eventual speculative possibility 
when anthracite becomes scarcer and 
READING has a greater and greater pro- 
portion of the remaining holdings. But 
there is an even more important market 
factor to be considered. That is what 
B. & O. and New York Central will do 
with their “rights.” 

Under the terms of the plan the REap- 
ING stockholder has to elect whether he 
will continue as a railroad stockholder or 
as a coal stockholder. He cannot legally 
hold both. It is fairly obvious that Balti- 
more & Ohio and New York Central will 
elect to remain railroad stockholders and 
thus will have to dispose of their coal 
holdings. If they do like Pennsylvania 
did when Pennsylvania’s holdings of 
Southern Pacific entitled that road to buy 
Pacific Oil at $15 per share they will buy 
Reading Coal at $4 per share. It takes 
two “rights” to buy one share of the new 
coal company. Therefore these com- 
panies owning about $60,000,000 par value 
of READING preferred and common stocks, 
or 1,200,000 shares, will be called on to 
contribute $2 per share or $1,200,000 each. 
This is not an important drain on the 
resources of either company. 

Now if they again follow the precedent 
set by Pennsylvania they will dispose of 
the coal stock when market conditions are 
favorable. Pennsylvania received an aver- 
age of more than $50 per share for the 
Pacific Oil stock it sold. In order to mar- 
ket these large holdings of.the new Read- 
ing Coal stock it is quite evident that a 
broad and rising market will have to be 
created and maintained. Earnings of the 
anthracite industry during the current year, 
as I have said before, are likely to break 
all records. Glen Alden reported a net of 
more than $3,000,000 after taxes in the 
first quarter of 1923. 

Conditions favorable to cre 
ating a rising market for the new REap- 
ING coal stock. The 1923 earning report 
will be good. Business in the early part 


then are 


of 1924 promises to be excellent. Early 
inauguration of dividends can be ex- 
pected. The strongest element in the 


market situation is the need for creating 
a market that will absorb the new coal 
stock. 
Assuming then that there will be a 
speculative advance in the new coal stock 


similar to that of Pacific Oil and Glen 









Alden, it appears to me that the present 
Reapinc stockholder would be well ad- 
vised to exercise his “rights” and sell the 
new coal stock on the rising market that 


is indicated for 1924. The rights are 
currently quoted at 22 and the Reanprng 
stock with rights at 79. Ex-rights jt 
would sell at 57. A $4 annual dividend 
would give a yield of 7 per cent, which 
is about right under existing depressed 
railroad stock prices. When railroad in- 
vestment stocks are in greater favor it 
would not be surprising to see this stock 
as a railroad alone sell on a 6 per cent 
basis or about 10 points higher. 


Based on the foregoing, it seems to me 
that the best policy for the READING stock- 
holder is to subscribe to the new coal 
stock and hold it for the advance that 
appears likely some time early in 1924. 
If at that time READING common is sell- 
ing on a 7 per cent basis and the coal 
stock has had a substantial advance be- 
cause of the good earnings of 1923 and 
early 1924, I would say the coal stock was 
the one to sell and the railroad stock the 
one to hold. 


Guenther’s Appraisal 
Stocks rates Reading “A.” 


—-—-—) ——_———_ 
Tripp Confirms Reports 


ECENT reports of an arrangement 

between Westinghouse and Japanese 
electrical interests has been confirmed by 
General Guy E. Tripp, chairman of the 
Westinghouse Board, who is now in the 
Orient. 

“A new company has been formed and 
is known as the Mitsubishi Denki Kabush- 
iki Kaisha, or in English, the Mitsubishi 
Electric Manufacturing Company,” states 
E. D. Kilburn, vice-president and general 
manager of the Westinghouse Electric In- 
ternational Company, New York. “I as- 
sume that the reported capitalization, 15,- 
000,000 yen, or $7,500,000, is correct, al- 
though word on this point has not been 
received. 


“The important Mitsubishi 
which are engaged in banking, shipbuild- 
ing, and steel making, approached the 
Westinghouse Electric Company with a 
proposal for a_ co-operative 
whereby the Westinghouse Company was 
to supply technical skill and experience to 
a Japanese manufacturing company. 

“The Mitsubishi Electric Mfg. Co. is 
the outcome of these negotiations. The 
Japanese profit by the 
through the employment it will give to 
Japanese workmen and the improvement 
in their foreign trade situation; while the 
Westinghouse Company profits by receiv- 
ing a continuous revenue for services and 
royalties in lieu of exports, that it was 
certain to lose within a comparatively few 
years. The United States profits because 
if the Westinghouse Company had not ac- 
cepted this proposal, it is possible that a 
German firm ‘would have been considered 
by the Mitsubishi organization. 


of Listed 


interests, 


agreement 


arrangement 


“The Westinghouse Company has sub- 


scribed for a portion of the stock of the 
Japanese compaity.” 
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Why Rates Vary 
By C. M. Harger 


CORRESPONDENT who has 
made investments in farm mort- 
gages writes this department : “How 

does it come that interest rates vary on 
real estate loans or realty bonds? In 
some parts of the country loans are 
made at 6 per cent or even lower; in 
others 7 per cent is paid by the bor- 
rower. Why should not all real estate 
securities, presumably all with sound 
foundation back of them, carry the 
same rate of interest the country over?” 
Doubtless this question is not new; more 
than one investor has puzzled over it. 
Theoretically all interest should be at 
the same rate on the same sort of se- 
curity, but actually other things than the 
security behind it govern the return 
from a loan. Firstly, no investor wants 
to force payment of principal or inter- 
est—he does not want to foreclose; he 
is willing to take a lower rate on a loan 
where the record of the community is 
ble and the probabilities are. strong 
that there will be prompt payment of 
every instalment. For instance, a farm 
in lowa will secure a loan at a lower 
rate than one in western Kansas, not 
because the latter is not good security 
ior the loan but because in the course 
f years the farm return has been more 
stable. Likewise the legal rate of inter- 
est has something to do with it. Some 
states allow 8%; others only 6%. The 
worth of the security has nothing to do 
ith it; what makes the difference is the 
ipply of loanable funds. The farmer 
10 wants to borrow $5,000 cannot go 
town and pick it out of a heap of 
ioney; he must get it from someone 
who has it to loan. If the community 
is using all its available funds he must 
get it elsewhere, perhaps from a source 
a thousand miles away. To induce the 
investor to loan at that distance he must 
be given an inducement in a higher inl- 
terest rate than he can get close at 
me, at least until the field is so well 
established that it commands funds from 
all parts of the country. The far west 
las for years been paying more for 
ney than the old-settled middle west. 
(he South is today paying higher rates 
because the South is developing and its 
le need all their own money and 
€ comparatively little to invest in 
‘urities, An analysis of state, countv 
municipal bonds owned by one lite 
Insurance company show that 110 are 
the south and 49 in the north; the 
on the former is 1.01 per cent 
higher than on the latter. The company 
ns 147 railroad issues—those in the 
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south pay 1.4% higher rate than those 
on northern lines, 


When we come to real estate bonds 
on apartments, hotels, business houses, 
etc., the variation is due to the local con- 
ditions as well. A great housing short- 
age means ability to pay more for 
money and a consequent larger income 
with which to pay it. The character of 
the property also influences the rate. 
The result is that as money is rented 
the same as other property, the rent 
being called interest, the rate depends 
on the need of the community, the sup- 
ply at home and the general condition 
of the money market. During the war 
when the government was absorbing 
all available funds for the War loans 
the interest rates climbed; the soundest 
of merchants and corporations willingly 
paid 8% for short time loans; now the 
rates are 4% to 414%, simply because 
there is more money available and the 
owners thereof are willing to take a 
lower rate. The mortgage on a farm 
in western Nebraska is doubtless as 
good as one on a farm in Eastern 
Nebraska, but the interest rate is likely 
to be higher because of less stability 
in agriculture and a smaller supply of 
funds for the investment. The investor 
must make his choice but he should not 
get the idea that variations in rates 
mean necessarily variations in worth of 
the security, provided the range is with- 
in ordinary limits of financial operations. 
Other elements cause slight variations 
and these should be taken into consid- 
eration. 


va’ 
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Business Conditions 


A general broadening out in business 
of certain important lines is reported by 
the Monthly Review of Credit and Busi- 
ness Conditions by the Federal Reserve 
Agent at New York. The report covers 
operations during October and indicates a 
revival affecting sales in department 





tores, chain stores, mail orders and whole- 
sale trade. Two exceptions are noted in 
silk goods and wholesale trade in men’s 
clothing. 


Department store sales in this district 
were 9.5 per cent above those of a year 
ago, comparing with gains of 4 per cent 
in September and 11 per cent in August. 


With the exception of cotton and silk 
goods departments, sales in all sections of 
the stores were considerably above those 
of last October, and sales of clothing, both 
men’s and women’s, and of shoes, hosiery, 
woolen goods, furniture and housefurnish- 
ings showed particularly large increases. 


The percentage of changes showed a 
gain over October, 1922, of 18.6 in woolen 
goods, and the lowest percentage of in- 
crease was of 2.1, in cotton goods, while 
silk goods sales showed a decline of one- 
half of 1 per cent. Reports showed that 
sales by mail order houses during Octo- 
ber were 22 per cent above those of last 
October and the largest dollar value of 
cny month since December, 1919. 
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Godfrey’s Farm Mortgages 


pay interest and principal promptly on 
date due. 

A dependable, non-fluctuating secur- 
ity. 

Backed by highly cultivated farms 
worth three times the value of the 


loan. 
Obtainable from $1000 upwards. 
They offer a safe and profitable 
method for the employment of your 
surplus funds. 


Write for particulars. 


THE GODFREY INVESTMENT CO. 


OKLAHOMA CITY, OKLA. 
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An Investment 
Perfectly Protected 


Georgia Farm Mort- & 
gages purchased « 
from this company 
are amply secured 
by real estate con- 
servatively appraised 
at more than twice 
amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 
SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 









How to Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—“How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 

COUPON BRINGS YOUR COPY 

In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
_ “38 _Years w 8 Without Loss to ‘to a a Customer” 


George M. Forman & Co. 

Dept. 1712, 105 W. Monroe St., Chicago, Ill. 
Gentlemen: Please send me at once your 

book, “How to Select Safe Bonds.’’ I am 

under no obligation. No salesman is to call 

on me, 
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The World at the Crossroads 


(Concluded from page 701) 














and insisting to the world that her national 
ends be met, that she collect in full for 
that which she has suffered, and that she 
exact the last pound of flesh in gold and 
tribute from the crushed world about her. 
There we have the European picture, the 
protesting unemployed in England, the 
rioting mobs in Germany, the marching 
cavalry in France, summarizing the three 
great problems which Europe offers for 
solution, typifying the sharp conflict of 
interests and purposes in which these prob- 
lems center. 


In an atmosphere charged with radical 
hatreds, traditional jealousies and animos- 
ities, selfishness, greed, and lust for 
power, economic chaos, social and political 
disturbance, riots and hunger, and by and 
by cold, we see Europe groping blindly 
through the darkness in its journey back 
to economic and political recovery. Back 
of the whole situation lies the unsolved 
reparation problem, with its 
effects. 


far spread 
In the failure of the Peace Con- 
ference to fix a reparations sum within the 
power of Germany to pay, this situation has 
gone from bad to worse until the nations 
concerned are approaching dangerously 
near the breaking point. 


Germany’s Stand 


Germany’s reaction from the Versailles 
Treaty was that she had been unfairly 
treated, and her response to that treat- 
ment was evasion, deceit and repudiation 
of her own agreements. “Whatever may 
have been her capacity to pay, she certainly 
lacked the will to pay, which was most 
vital to the situation. German dishonesty 
and evasion have been matched with French 
selfishness and hatred, and a deadlock has 
been reached. Germany says she cannot 
satisfy the French demands until France 
relaxes her grip on the Ruhr. France says 
she will not relax her grip upon the Ruhr 
until her demands are satisfied. England, 
failing in her effort to persuade France to 
her viewpoint and to assist in the economic 
rehabilitation of Germany, stands at the 
crossroads awaiting the direction of forces 
which she cannot control. France has re- 
established the Treaty of Versailles, and 
is apparently determined that Germany 
must either pay, or be crushed, and if 
France cannot collect reparations, she can 
at least provide security for the future. 
The German feels that France is bent on 
crushing and dismembering his country, 
and the Frenchman is confident that Ger- 
many conjures up the spectre of ruin to 
cheat justice. The air is filled with prop- 
aganda from both camps, which must be 
largely discounted in reaching any sound 
conclusion. Around the circle Europe goes 
and back to the starting point of repara- 
tions and if, in the lack of consideration 
for the world’s peace, and altruistic im- 
pulse, even intelligent selfishness fails to 
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bring the disagreeing nations to some com- 
mon ground of agreement in the near 
future, all Western civilization may pay 
the penalty of human selfishness and 
stupidity. A dismembered Germany cer- 
tainly means a disordered Europe for a 
loug period to come. 


Economic Recovery 


The one strong impression which one 
brings from a survey of the European 
situation is that the great need of the 
world is first moral and spiritual regen- 
eration as the essential basis of economic 
recovery and political order. Until the 
nations of the world are willing to 
liquidate their hates, they can make slight 
progress toward liquidating their debts 
Until the dominating forces of greed and 
selfishness are guided by a higher regard 
for the rights of others, until a larger de-+ 
gree of international good will supplants 
racial animosities, until a higher regard 
for moral obligations and human welfare 
characterize the practices of men, the many 


economic problems incident to the opera- 


tion of these evil forces will await solution. 

History records no instance of economic 
recovery by force. There is no real secur- 
ity to be obtained by the sword. In the 
end the burden of dominating Europe by 
force must prove unsupportable. As Jan 
Smuts, Premier of South Africa, tersely 
commented at the recent council of Brit- 
ish premiers, “In this dark hour it is the 
lack of moral justice which is Europe’s 
undoing.” Unless the nations involved are 
willing to make concessions in the interest 
of peace and order, Europe will continue 
in a state of political and economic ferment, 
and one can see nothing ahead but a 
tragic and confused struggle which will 
be exhausting and disastrous to all con- 
cerned. 


Playing Our Part 


The question which comes home to us 
all is “What should our part be in helping 
to solve the problem presented?” The de- 
creasing purchasing power of Europe is al- 
ready affecting us, and further depression 
and disorder are certain to have an in- 
creasingly ill effect upon us. It is idle for 
us to talk of isolation; that is simply 
swimming against the current of history. 
Modern science has made it impossible. 
The trend of the centuries has been from 
isolation to inter-communication, toward 
a larger unity and a more inter-dependent 
relationship among the peoples of the 
world. As a business proposition, we are 
the creditors of Europe in the sum of 
nearly twenty billion dollars. They pro- 
vide our largest. export market and their 
prosperity is of vital business concern to 
us. It is not sufficient for us to live and 
let live. We must live and help live if 
we are to enjoy the fullness of life our- 
selves. 





Politically, it is most important to ys 
that unsound political theories be not 
tended in power and influence. 


Socially, we cannot ignore the suffering 
of others, nor deny responsibility for 
brothers’ welfare. Civilization itself js 
threatened in the present situation and the 
merest selfishness, as well as the lack 
it, urges us to lend a hand if we can only 
see how to make it effective. I personally 
regret that we have not sat with authority 
in the council of the League of Nations, 
and on the Reparations Commission, feeling 
that much more might have been accom- 
plished if our strong hand had helped to 
guide in these important bodies. Our moral 
and economic influence are both tremend- 
ous. If we could have helped to tear the 
mask from envy, injustice, covetousness 
and hatred hiding behind the mask of 
diplomacy, if we could have put our spirit 
and capacity for accomplishment into the 
solution of the problems presented, if we 
could have insisted upon the reduction of 
military outlays and the demonstration of 
a disposition to achieve the aims of peace 
and justice as a basis for our extension 
of credit, I feel certain that the nations 
would have been much further along the 
road to recovery than they are today. 


Conditions Differ 


When the champions of isolation quote 
to us George Washington’s famous admoni- 
tion to beware of entangling alliances, 
spoken at another time and under vastly 
different conditions, I feel that we are 
warranted in quoting that other great Amer- 
ican President, our martyred Lincoln, in 
his exhortation to his hearers on the battle- 
field of Gettysburg that they dedicate 
themselves anew to the end that those dead 
shall not have died in vain, and that popular 
government should not perish from the 
earth. And.again in his second inaugural, 
delivered at the close of the war in the 
hour of his nation’s stress, that 
leader of his people brought this final 
message to them: “With charity toward 
all, with malice toward none, with firm- 
ness in the right as God gives us to see 
the right, let us strive on to finish the 
work we are in; to bind up the nation’s 
wounds, to care for him who has borne 
the heat of battle, for his widow, for his 
orphans, and to do all in our power (0 
achieve and cherish a just and lasting 
peace, not only among ourselves, but with 
all nations.” 


great 


To that high end of a just and lasting 
peace, to the furtherance of her own p! 
perity, and the extension of her proper 
service to others, America is called today. 


—————_0o——_— 


* Footnote—We wish to acknowledge 


our debt to the Broadcast departmen! of 
the Radio Corporation of America for te 
privilege of presenting this discussion. Mr. 
Sisson this week delivered his address '0 
thousands of “listeners” on WJZ, Broad- 
cast Central of New York—Tue Epitoks. 
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Allis-Chalmers 
(Concluded frém page 709) 
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to the stocks and considerable increase it 
the sum total of operating expenses. 

The army that is well provided with 
reserve trenches upon which to fall back 
which to protect itsélf in the face 
of temporary triumph by its foe, is doubly 


fortunate if it has in its reserve lines a 
sufficient number of men to follow up a 
successful assault upon the enemy lines. 
en so, a company that is strongly en- 
trenched with working capital not only is 
» carry on through a period of dull- 
ness in its business, but is equipped to 
take full advantage of good times, and 
reap a maximum of profit from increased 


The preferred stock of ALLIs-CHALMERS 


js selling to yield considerably better than 
7 per cent. There is no question about 
the ability of the company to maintain the 
present dividend rate. There are no se- 


curities prior to the stock. It has a back- 
ing of quick assets substantially more than 
to retire the total outstanding 
in the hands of the public. In addition to 
the quick assets, there are reserves for 


depletion totaling more than $9,000,000— 


sufficient 


a very liberal amount. About $10,000,000 
of the quick assets of the company con- 
sist of marketable securities. Inventories 
are carried at conservative valuation. 


There are no inventory losses to write off. 


jt would seem that a senior share that 
has all of the elements of an unusually 


sound investment, affording a yield of con- 
siderably better than 7 per cent, should be 
rated as one of the most attractive stocks 
of its kind available. 

A.tis-CHALMERS, unlike a great many 
other industrial enterprises, has its réal 
period of revival and prosperity ahead of 


. ¥ 
1 


It is in a better position to reap a full 
est from such a revival than were 
rous corporations at the conclusion 
heir last period.of ‘depression, 
At no time since 1915, and including 
t year, has the company failed of earn- 
ing its full preferred dividend rate, and 
with, in the majority of years in that pe- 
riol, a very substantial margin above 
‘ requirements. 


har, 


1922, there was a spread of about 18 
ts between the high and the low prices 
the senior shares, the top being 104, 
which high is about 10 points above the 
ntly quoted price. Nothing very spec- 
lar about last year’s record, although 
igh level is an indication of the pos- 
ties for the stock with general realiza- 
f the earning power, cash position 
the outlook, That makes the shares 
tive from the standpoint of price 
ise possibilities as well as from the 
‘point of yield obtainable on the in- 
ient at the present price quotation. 


1 


tar 
( 


The junior stock, at its recent price of 
43, vields better than 9 per cent and I be- 
lieve that one would be justified in assum- 


December 1, 1923 


ing the dividend now being paid reasonably 
safe. There is a spread of around 17 
points between the recent price and the 
high level reached last year. Reflection of 
the present status and outlook for the 
junior shares would justify expectation of 
a recovery to last year’s high in the not 
far distant future. In the fore part of 
this year, the common sold as high as 51, 
discounting the expected showing for the 
first nine months. . 


Neither the preferred nor the common 
shares of Attis-CHALMERS have afforded 
a spectacular exhibition marketwise at any 
time. It is not without the bounds of rea- 
sonable expectation to look forward to 
their becoming more active in the future. 
Perhaps these stocks are what the Street 
sometimes describes as “sleepers.” They 
at least are investments which, besides 
being unusually well fortified for good 
times as well as bad, possess possibilities 
for substantial profit from price appre- 
ciation and the correction of the yields 
obtainable to a level more commensurate 
with their intrinsic value. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Allis-Chal- 


mers preferred “A” and the com- 
mon shares “B.” 








DIVIDENDS 





Inspiration Consolidated Copper Co. 
25 Broadway, New York, N. Y. 

The Board of Directors has declared a 
dividend of Fifty cents per share, payable 
Monday, January 7, 1924, to stockholders of 
record as at the close of business Thursday, 
December 20, 1923. 

J. W. ALLEN, Treasurer. 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, November 27, 1923. 
DIVIDEND NUMBER 85 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of ‘seventy-five cents (75c) per share 
upon its Capital Stock of the par value of $50 
per share, payable on January 21, 1924, to 
holders of such shares of record at the close 
of business at 12 o’clock Noon, on December 
15, 1923. 
A. H. MELIN, Secretary. 








The 
North American 
Company 


QUARTERLY DIVIDEND No. 79 
ON COMMON STOCK 

A Quarterly Dividend on the Common 
Stock will be paid on January 2, 1924, in 
Commen Stock at the rate of one-fortieth 
(1/40) of ene share for each share held 
by Common Stockholders ef record at the 
close of busimess on December 5, 1923. 


Stockholders may receive cash for such 
dividend Common Stock at the rate of 
fifty cents (50c) a share of Common 
Steck held of record at close of business 
December 5, 1923, by signing and return- 
ing order form provided for that purpose 
so that it shall be received by the com- 
pany not later than December 11, 4923. 


QUARTERLY DIVIDEND No. 10 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (15 
cents per share) on the Six Per Cent. 
Cumulative Preferred Stock will be paid 
on January 2, 1924, to Preferred Stock- 
holders of reeord on December 5, 1923. 


The stook transfer books of the Com- 
pany will not be closed. 
ROBERT SEALY, Treasurer, 
New York, November 23, 1923. 











Copies of the September, 1923, 
Desk Edition of the 


American Bank Reporter 


are now available 


| 2? Need a Bank Directory ?? 
| 
| 
| 
| 








Contains a complete list of Banks, 
Bankers, Savings Banks’ and 
Trust Companies in the United 
States and Canada with names of 
Officers, Capital, Surplus, Undi- 
vided Profits, Loans, Deposits, 
Principal Correspondents, List of | 
Foreign Banks, etc. 


Price $7.00, delivered 


Lowest Priced Bank Directory on the | 
Market 


Steurer Publishing Co. | 
149th St., cor. Bergen Ave. 
NEW YORK CITY 


























DIVIDENDS 





Swift & Company 
Union Stock Yards, 


Dividend No. 152 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on January 1, 1924, to stockholders of record, 
December 10, 1923, as shown on the books of the 
Company. 

On account of annual meeting, stock transfer 
books will rsa from Dec. 11, 1923, to Jan. 
10, 1 beth inclusive. 

en C. A. PEACOCK, Secretary 


Chicago 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., November 19, 1923. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common 
Stock of this Company, payable December 
15th, 1923, to stockholders of record at close 
of business on December 5th, 1923; also divi- 
dend of 1%% on the Debenture Stock of this 
Company, payable January 25th, 1924, to 
stockholders of record at close of business 
on January 10th, 1924. 
CHARLES COPELAND, Secretary. 








BOND NOTICE 





NOTICE TO THE HOLDERS OF 
THE TEN-YEAR SINKING FUND 
7% GOLD NOTES: OF 
Tobacco Products Corporation 

NOTICE IS HEREBY GIVEN that pursuant 
to the terms of Article II under the Trust 
Agreement between Tobacco Products Corpo- 
ration and Guaranty Trust Company of New 
York, as Trustee, dated as of December 15, 
1921, Tobacco Products. Corporation has 
elected to redeem and pay off on December 
20, 1923, all of its outstanding Ten-Year Sink- 
ing Fund 7% Gold Notes issued under said 
Trust Agreement, and that on said date there 
will become and be due and payable upon 
each note so to be redeemed at the principal 
offite of the GUARANTY TRUST COMPANY 
OF NEW YORK, Trustee, 140 Broadway, in 
the Borough of Manhattan, City and State of 
New York, the principal thereof, together 
with the accrued interest to such date and a 
premium of 8% on said principal amount. 

On and after said date, the holders of such 
notes, upon presentation and surrender thereof 
with coupons maturing June 15, 1924, and all 
subsequent attached, at the TRUST DEPART- 
MENT of GUARANTY TRUST COMPANY OF 
NEW YORK, Trustee, at its principal office, 
140 Broadway, in the Borough of Manhattan, 
City and State of New York, will be paid in 
accordance with the terms and provisions of 
such Trust Agreement, the principal, premiura 
and interest on said principal amount to De- 
cember 20, 1923. Proper ownership certifi- 
cates, representing the accrued interest, must 
be presented with said notes. 

Interest on all of the said notes will cease 
to accrue from and after December 20, 1923, 
and interest coupons thereon maturing after 
said date shall become and be null and void. 
The coupon maturing December 15, 1928, 
should be detached and collected in the usual 
manner. 

TOBACCO PRODUCTS CORPORATION, 

By THOMAS B. YUILLE, President. 

New York City, November 20, 1923. 
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Representative active stocks as of Friday, November 30, 1923: eo y ls 
Week’s sales: Saturday, 537,562 shares; Monday, 1,233,150 shares; 1.50 Q oon 4 2 _ — South west. . +7 32% 
Tuesday, 1,122,715 shares; Wednesday, 963,200 shares; , 28% + tone a —— be, od 
Thursday, Holiday; Friday, 667,800 shares. ft nod a Siaoe lee oe 36% 
pote ’ 20% ¢ 
MISCELLANEOUS 2.50 Q 154% 125 Union Pacific ....... 1325 131 
Prev. Fri- ee 14% 6 OI Se eee 10% 10 
bivid. When —-—1922 NAME of STOCK Friday’s day’s 17% 8% Western Maryland 9% 9% 
Kate, $ Paid High Low Close Close 
he ee 18% 9% Ajax PEE ccccces 7 6% rnd 56% 19% sols | A 13% 141 
1.00 Q 91% 55% Allied Ch. & Dye.... 66% 66% 35e Q “i wo h........ 23% eat 
1.00 Q 59% 37% Allis Chalmers ..... 43% 415% me? ar, 54 1% Coden &2 CO. ...... 29 % 31 
i 42% 27% Amer. Agr. Chem... 13% 12 1 a 20% 12% Invincible Oil ae ae 9% 10 
1.25 Q 76% SS%. Amer. Gem ....006s- 101% 103% 1.00 Q 46% 22% Marland Oil qalariee 27 27 ? 
ee, Ze 30% 14% Amer. Cotton Oll... 9 9% 50 Q 84% 14% Mexican Seab. Oil... 15 13% 
1.75 Q 122 78 ee. GOD sisvevecnecs 86% 85% Ryne ah 16 11 Middle States Oil 5 5% 
; eh 50% 25% Amer. Int. Corp..... 24 26 1.00 S. A. 69% 43% PRRs Ol] 2. cecscee 40% 424 
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- ~ 85% 54% Amer. Sugar ....... 57 55% 37% Q 38% 26% Pure Oil ............ 18% 19% 
3.00 Q 169% 129% Amer. Tobacco ..... 148 146% 26 Q 25 13% Shell Union Oil..... 15% 15% 
1.75 Q 105 78% Amer. Woolen ..... 72% 73 50 Q 38% 18% Sinclair Consol. 21% 22% 
1.00 Q 68% 43 Assoc. Dry Goods... 81% 82% ‘ne ; 10% 4 Superior Oil ....... 2% 2% 
ee 5% 1% Atlantic Fruit ..... 1% 1 15 Q 52% 42 Texas Company .... 40% 42 
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= _ 44% 29% Central Leather 190% 11% 60 Q 24 25 White Eagle Oil..... 23% 22% 
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7s 37 24 Col. Fuel & Iron. 24% 23 
1.50 Q 79% 59% Comput. Tab. Rec... 80% 80% STEELS 
: ee 15% 9 Cons. Textile ....... 6 6% .76 Q 46% 30% Amer. Steel Fdy..... 38% 38% 
-75 Q 115 45% Continental Can .... 51% 51 1.25 Q 79 51 Bethlehem Steel 54% 52% 
1 50 Q 134% 91% Corn Products ..... 131% 133% 1.00 Q OR% 52% Crucible Steel ...... 66 65% 
+ 19% 8% Cuba Cane Sugar.... 14% 13% 1.00 Q 94% 44% Gulf States Stl...... 83% 82% 
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7. 22% + «£«+10 Ce 1k 19% MINING 
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DIVIDENDS INDUSTRIAL STOCKS Gruen Watch Co., pfd............. 100% — | 
r G 0 = 29 | 
REPUBLIC IRON & STEEL COMPANY Quotations by Westheimer & Company oe 2 oo a oe in” 1 | 
PREFERRED DIVIDEND NO. 77 Cincinnati, Chic Procter & Gamble 8% pfd......... is6 162 
: Stocks Bid Asked pydolph Wurlitzer 7% pfd 100 ‘3 
At a meeting of the Board of Directors Of American Laundry Machine, com... 38 40 udolp PUrHtZ (Jo PId....+--- no 
the Republic Iron & Steel Company, the reg- American Laundry Machine, pfd...116 ae Rudolph Wurlitzer 8% pfd........ . 94 
ular dividend of 1%% on the Preferred Stock American Rolling Mill : 31% 31% U. S. Ptg. © Isth. it pee.......-. on 79% 
and an extra dividend of 2% on the Preferred American Rolling Mill 7% pfd.... 99 991% Cincinnati, Gas & Electric........ 79 is 
Stock, on account of deferred dividends, were 4 merican Seeding Machine pfd a 80% 81 Cincinnati Gas Transportation....103% - 
declared payable January 2nd, 1924, to Stock- Gincinnati Union Stock Yards.....130 130 CS. 4 ee es cok abu wkesapeae 72% 74 
holders of record December 15th, 1923. Fleischmann, pfd. ............... 112 : ng ee ee ere 56% ss 
RICHARD JONES, Jr., ey Se I awake keine nA Cincinnati Street Railway......... 28 <5: 
Secretary. Gruen Watch Co., com............ 39% 80% cC..N. 0. & T. PB., Com......cveses 220 


The Financial World 


























Members New York, Chicago 

and Detroit Stock Exchanges 

Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 
be sent on request. 


40 Wall Street, New York 


208 S. La Salle 8t. 516 Griswold 8&t. 
Chicago Detroit 








eee 





NEW YORK BANK STOCKS 


JELKE, Hoop & Co. 




















Bid Ask. 
Amen wont yas see ks aceaesekaeen 217 224 
Nn, “.. kena eae ewe aks wate 285 290 
Base ee, Ml bcs che kaneecuxwkeaswe 165 173 
DOG saw cund ss swe hnnsebeeee dwaenu 440 “ss 
BEPRE SI. 6s + Gs 0 54.65.42 kde tensa 160 170 
RW SS. | baw Sede thanked abateebets 155 «* 
Bee bas ska ees FA ae ee hae 175 o 
BPO) Mes. “bce kwes 06nnsesneeens ens = 125 
DUS Stas 5's.ndKGes ORGKeUwE a sacs 130 140 
Camthee TIRE. © sewciSctotvevencvsvices 123 130 
ee ee rere rs 215 230 
Ae re ee ee eee ee 337 344 
CH Cs 6 otc pane eee eeu keno 248 253 
CEE oo 'a4o 6 6.504000 0 bee snmnemeeus 50 70 
CORI (GUC k 6d oo ecunceeee Mee ve tae 537 543 
CUS eras bah eo ee £40408 WOE Lae eee 341 345 
CO EL. Bik 62's pe aneseedabewtae 210 215 
OOLMI Fis bs es tiddesarvikecetenesann 3756 a 
COR ono obese cde ae eee ene 305 310 
COMIN 9. 66.04.6500 h04-450 bb goes 235 245 
COMBINED, = Ae eh c0wsdeeesaScecce ness 140 26 
COO EE, 5 0555 0 5 0.5 200d dd baa 455 465 
COMME. hn oS es sis daesnnscenee 120 ee 
Mast River 2. .cccsscscsccccceseves 205 ee 
PO, HES. ck boas dae hane Se ceeen Roleein 235 245 
yo ee er eee ree 1200 ee 
PU. Be Kaew s we awes Sonne cere bwas 1330 oe 
Garfleld ....c cee ecccecccccrcscccces 270 8=6280 
POP Cee TT eT Tee ee Pee 157 165 
GOOG as ¢bocea> San bn sapnes caees 290 es 
HANOVEr ...ccccccersscccevcececoces 695 es 
Harriman ...esscscccccccscsecesces 325 330 
Meee. SS Gian ices on wdheueenwens -149 #153 
ae SN Ee re re a ee 375 380 
er ere ye eet ee ee 320 335 
Nat. Amer. ..... woe ce cecevccecccecce = 135 
Moar “Ee nas <¢ cies bas Vee biec hp an 155 165 
PACING ..cccccccccccccccccesccconees 300 ee 
ORS rere re ee eee 420 425 
Port Morria ....sscccccccsccccccces 167 os 
a ae rs a eee See Se ee or 318 od 
Sem aie 06.5 68008 be 0 6s eects op eden 373 380 
GR: dina on 590-44 bo 0085460808 80 90 
a a ee ene re 200 225 
DORR ack ean > cowent sien k ies a ORS RS 345 355 
SRE. TR kiko rien cs neh nav bee sevens 250 
WH: “:. b chalets Cele akes ktearwend 205 
YOTKViMG 2... ccccessrcccccecsesesecs 950 
TRUST AND SURETY COMPANIES 
Bid Ask. 
MINAS” ci cewrdkeeeeea tae eee boxe aan 100 106 
Am, TE in cdicu ets 5008 eC b0bcunee 95 97 
ee oe Oe Se eee 465 472 
DOMNIE 6 65.6 ic bakes ws wh nd eereeds on 350 354 
a ee) A rr rere 283 288 
Dre as ouch ale We ele ethene tn 470 Ss 
a ee er ee ee ee eee 500 " 
CORRES. og. ached ba tbcwtbek ates 115 130 
WEEE Seisateeetisees Aes et eene 300 am 
DU: ‘nnd 060000065 se badbehs wi tune 192 194 
Fore. eo 9... <sicacdaeeeraecokaeee 540 545 
Pigeie BE. esc anew evnestaberisns 198 205 
PUI coh ca Peters Oat kik wee Ke Oe 250 - 
Guaranty ...-cccccccecsscccesescccs 244 249 
Ci ee Sees Cree ye ey Tere ere ee 208 we 
PULRIICEIEE, “Se ch eeetwts ceeeens eas on 220 224 
a kak ee candeme ee ebwa sete dl 850 bid 
RWYOPS BEGG. on cw ciccccvsvcceeeves 153 158 
aWyere Title .....ccceecceccescees 190 195 
RS 8 i 5 os + aceeaen sd nan base 275 ‘ie 
ROR | Warne ceanes Mae wes eke ea 315 — 
Mtg. Bond ere errr 105 115 
Rt. en ee ewe he eesee Keene ean 120 139 
| MPT EPCTT Cee ree ere CT 160 165 
Eo Eee Te. anne ecusence*vtuaesen 172 182 
Ko WR) o <i owe 5 6aGw eee eeeous 347 352 
CONNIE. cc minwinart. de aboe Owe doe wR ES 387 395 
BItY ASMOC. 2... ceeccerevcccseces 120 oe 
fa ee Ree rrTrrTe Te ee 83 88 
A. ee .  Schuecahade oeeneee es 68 7 
C16 Gh AR, wee wits ieee eeeeeesews 382 390 
B. TE svcivcd sve tcnatwesee noe 1215 1230 
J  “S, Aevreer erry rerre te 304 











BUR 





























FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 


ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THe FINANCIAL Wor_p. 


“Twenty Minutes Well Spent’”’—P. W. Brooks & Co. have ready for 
distribution a two-page folder entitled “Twenty Minutes Well 
Spent.”’ It is written in plain, understandable language with the 
thought in mind that all who read may profit. The informa- 
tion contained in this folder is well presented and is worthy of 
every investor’s time and consideration. Copy may be ob- 
tained by writing to the above firm at 115 Broadway, New York. 
Please mention THE FINANCIAL WorRrLD. 


“‘Trading Methods’’—This is the title of a 24-page booklet issued by 
Chisholm & Chapman, 52 Broadway, New York. It contains a 
brief explanation of stock market dealings. 
tained by writing to the above company and mentioning THe 
FINANCIAL WORLD. 


Copy may be ob- 


“The Premier Investment’”’—This is the title of a booklet issued by 
G. L. Miller & Co., 30 East 42nd Street, New York, in which 
appears a series of ten articles on first mortgage bonds as in- 
vestments. These articles are intended for the layman whose 
investigation of securities in general has not been wide and who 
is in search of fundamental knowledge concerning the composi- 
tion of first mortgage real estate bonds. The language used is 
plain and the illustrations simple. This booklet will be found 
to be of great interest to those interested in real estate bonds. 
Copy may be obtained by writing to the above firm and men- 
tioning THe FINANCIAL Wor LD. 


First Mortgage Real Estate and Industrial Bonds—Peabody, Houghtel- 
ing & Co., 10 South La Salle Street, Chicago, Ill., have for distri- 
bution a circular describing a number of such issues. They 
vield from 6% to 7% and circular may be obtained by writing 
to the above firm and mentioning THe Financia Wortp. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong position and those that are in a weak 
position. Copy of this analysis may be obtained by writing to 

The American Institute of Finance, 141 Milk Street, Boston, 

Mass. Please mention THE FINANCIAL Wor_p when writing for 


this analysis. 


If you are interested in high grade railroad bonds you will find 
much of interest and value in the weekly bond suggestions as 
offered by H. M. Jacoby & Co., 111 Broadway, New York. A 
list of suggestions is available to those who write for same. 

THE FINANCIAL WORLD. 


Please mention 
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“NOW IS THE TIME” 


FE are now in a “readjustment” market. Some securities are going up 
while others face an unsatisfactory future. It will pay you to go care- 


fully over the securities you hold. If you are in doubt have that doubt 
removed | 


THE FINANCIAL WORLD RESEARCH BUREAU 


has within the past few months prepared a large number of special reports. 
In many instances “switches” were suggested and already these exchanges have 
proven highly profitable. The future is very clearly defined for some securi- 
ties. It is very much beclouded for others. 


YOU CANNOT SPECULATE ON THE PAST 


because speculation consists in an intelligent forecast of the future net earning power of the 
company and an analysis of the present market position of its securities. 


PROFITABLE SWITCHES 


are recommended when the special report on the security in which you are interested indicates 
that a change should be made and a summary report is also made of the security into which 
an exchange is advised. 


A SPECIAL REPORT 


For a moderate fee THE FinANcIAL Worwp Research Bureau will make such a special report for you. The 
balance sheet and earnings over a period of years will be given and interpreted. The position of the indus- 
try in which the company is engaged, the position of the company in that industry, and the market position 
of its securities will be discussed and forecast. You will then know whether to hold, buy more or switch. 
The special report is clearly and convincingly written and you can easily understand the definite conclusions 
arrived at. You will know what action to take from the facts. 


Fill out the coupon today. There ts no obligation. 


SoeePpeoseeeeeo Re e@oeoeonaew—eeoDesneenavesconnsee cee a 


Financial World Research Bureau, 53 Park Place, New York. 


Please submit price for a special report om.......................222.....----- Company, of which I own 
; (shares. , ; : 
OO. nee eee re” )bonds Advise me when you can have it ready. It is 


understood, of course, that this request does not obligate me to proceed further. 
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